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LIMITED REVIEW REPORT

To the Board of Directors and Shareholders of
MetroGAS S.A.

1. We have reviewed the accompanying balance shedetwbdGAS S.A. at September 30, 2009
and 2008, and the related statements of incomehariges in shareholders’ equity and of cash
flows for the nine-month periods then ended and dbmplementary Notes 1. to 15. and
Exhibits A, C, D, E, F, G and H. We have also resd the consolidated interim financial
statements of MetroGAS S.A. and its subsidiary ggit&mber 30, 2009 and 2008, which are
submitted as supplementary information. These imtefinancial statements are the
responsibility of the Company’s management.

2. Our reviews were limited to the application of irecedures set forth by Technical Resolution
N° 7 of the Argentine Federation of Professionalu@ls in Economic Sciences for limited
reviews of financial statements for interim perioghich consists principally of applying
analytical procedures and making inquires of pearsbrresponsible for financial and
accounting matters. It is substantially less inpgcthan an audit, the objective of which is to
express an opinion regarding the financial statésneken as a whole. Accordingly, we do not
express such an opinion.

3. The changes in Argentine economic conditions arel amendments introduced by the
National Government to the License under whichGbenpany operates mentioned in Note 2.,
mainly the suspension of the original schedule temiff adjustments, have affected the
Company’s economic and financial equation. Managergin the process of renegotiating
certain terms of the License with the National Gaweent to offset the negative impact of
those circumstances. As of the date of issuanceh®f accompanying interim financial
statements it is not possible to foresee the outcaih such renegotiation process, nor
determine its final implications on the Companyjserations and results. Furthermore, the
Company has prepared its projections in order terdene the recoverable value of its non-
current assets, based on of the expected outconte aénegotiation process. We are not in a
position to determine whether the assumptions usgdmanagement to prepare those
projections will materialize in the future and, sequently, whether the recoverable value of
non-current assets exceeds their respective ngfirgavalues. Additionally, the circumstances
mentioned above affect the Company’s financial tpmsi generating uncertainty as to the
Company’s ability to comply with the short-termdimcial debt.

4. Based on our review and on our audits of the Coripandividual and consolidated financial
statements for the years ended December 31, 2@D2Q0Y, on which we issued our qualified
report dated March 6, 2009 due to the circumstasmesar to those mentioned in paragraph
3., we report that:

a) with the exception of the matters described in gamah 3., we are not aware of any
material modifications that should be made to therim financial statements of MetroGAS
S.A. as of September 30, 2009 and 2008, and theotidated interim financial statements
of MetroGAS S.A. and its subsidiary, as mentionedparagraph 1., for them to be in
conformity with accounting principles generally eapted in Argentina;



b) the comparative information included in the indivadl and consolidated balance sheets and
in the supplementary notes and exhibits of the mpamying interim financial statements
arises from the audited financial statements offM&AS S.A. as of December 31, 2008.

The accompanying interim financial statements anesgnted on the basis of accounting
principles generally accepted in Argentina, whidffied from accounting principles generally
accepted in other countries, including the Unit&ates of America.

Buenos Aires, Argentina
November 6, 2009

PRICE WATERHOUSE & CO.

S.R.L.

By

affther)

Carlos N. Martinez
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METROGAS S.A.
Legal address: Gregorio Araoz de Lamadrid 1360toAomous City of Buenos Aires

UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

Fiscal year No. 18 commenced January 1, 2009
Principal activity: Provision of natural gas dibuition services
Registration with the Public Registry of Commerce:
By-laws: December 1, 1992
Last amendment: July 29, 2005
Duration of Company: Until December 1, 2091
Parent company: Gas Argentino S.A.
Legal address: Gregorio Araoz de Lamadrid 1360teAnmous City of Buenos Aires

Principal activity: Investment
Percentage of votes held by the parent company: 70%

Composition and changes in Common Stock as of Septber 30, 2009

Composition
Classes of shares Subscribed,
registered
and paid-in
Outstanding: Thousands of Ps.
Ordinary certified shares of Ps. 1 par value amdté each:
Class “A” 290,277
Class “B” 221,977
Class “C” 56,917

Common Stock as of September 30, 2009 569,171
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METROGAS S.A.

UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AS OF SEPTEMBER 30, 2009 AND 2008

Changes in Common Stock

Subscribed,
registered
and paid-in

Thousands of Ps.

Common Stock as per charter of November 24, 19g&tared with the
Public Registry of Commerce on December 1, 1992eurdo. 11,670,
Corporations Book 112, Volume A.

Common Stock increase approved by the Shareholdiéesting held on
December 28, 1992 and registered with the PubligidRy of Commerce
on April 19, 1993 under No. 3,030, Corporations B&&2, Volume A.

Common Stock increase approved by the Shareholdiéesting held on
June 29, 1994 and registered with the Public Regist Commerce on
September 20, 1994 under No. 9,566, Corporatiomk Ba5, Volume A.

Capitalization of the Adjustment to Common Stockpraped by the
Shareholders’ Meeting held on March 12, 1997 argistered with the
Public Registry of Commerce on June 17, 1997 unWNer 6,244,
Corporations Book 121, Volume A.

12

388,212

124,306

56,641

Common Stock as of September 30, 2009

569,171
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METROGAS S.A.

UNAUDITED CONSOLIDATED INTERIM BALANCE SHEETS
AS OF SEPTEMBER 30, 2009 AND 2008 AND AUDITED CONSOQIDATED BALANCE
SHEET AS OF DECEMBER 31, 2008

September 30, December 31, September 30,
2009 2008 2008

Thousands of Ps.

ASSETS
CURRENT ASSETS

Cash and deposits in banks (Note 3 a)) 16,994 53,106 17,689
Investments (Note 3 b)) 66,806 369 51,804
Trade receivables, net (Note 3 c)) 256,683 174,162 209,946
Other receivables (Note 3 d)) 12,008 14,410 8,511
Inventories, net (Note 3 e)) 3,823 3,766 3,410

Total current assets 356,314 245,813 291,360

NON-CURRENT ASSETS

Other receivables (Note 3 f)) 227,556 191,558 181,228

Fixed assets, net (Exhibit A) 1,671,053 1,661,201 1,649,638

Total non-current assets 1,898,609 1,852,759 1,830,866

Total assets 2,254,923 2,098,572 2,122,226
LIABILITIES

CURRENT LIABILITIES

Debts

Accounts payable (Note 3 g)) 203,556 160,321 146,145
Financial debt (Note 3 h)) 61,088 2,202 16,222
Payroll and social security payable 20,810 18,310 16,645
Taxes payable (Note 3 i)) 57,190 38,957 49,809
Other liabilities 8,088 6,311 6,475

Total debts 350,732 226,101 235,296
Provision for contingencies (Exhibit E) 67,630 62,343 60,853

Total current liabilities 418,362 288,444 296,149

NON-CURRENT LIABILITIES

Accounts payable (Note 5) - - 2,072
Financial debt (Note 3 j)) 884,886 813,125 735,192
Taxes payable 12,925 20,012 22,392
Total non-current liabilities 897,811 833,137 759,656

Total liabilities 1,316,173 1,121,581 1,055,805
MINORITY INTEREST 1,081 1,048 1,015
SHAREHOLDERS' EQUITY 937,669 975,943 1,065,406
Total 2,254,923 2,098,572 2,122,226

Notes 1 to 5 and Exhibits A, D, E, F, G and H arerdegral part of these consolidated financialestents.

Juan Carlos Fronza
President
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METROGAS S.A.

UNAUDITED CONSOLIDATED INTERIM STATEMENTS OF INCOME
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2009 AND 2®8

Sales (Note 3 k))
Operating cost (Exhibit F)
Gross profit

Administrative expenses (Exhibit H)

Selling expenses (Exhibit H)

Operating income

Financing and holding results generated by assets
Holding results
Discount of long term other receivables result
Interest on commercial operations
Interest on financial operations
Exchange gain on commercial operations

Exchange gain (loss) on financial operations

Financing and holding results generated by liaileiit
Interest on commercial operations
Interest on financial operations
Discount of long term financial debt result
Exchange (loss) gain on commercial operations
Exchange (loss) gain on financial operations

Others

Other income net

Minority interest

(Loss) income before income tax

Income tax (Note 2.5.i))

Net (loss) income for the period

Basic (loss) income per share (Note 2.6.)
Diluted (loss) income per share (Note 2.6.)

September 30,

2009 2008
Thousands of Ps., except for
per share information

858,321 712,804
(591,626) (466,156)
266,695 246,648
(70,925) (60,683)
(82,860) (64,787)
112,910 121,178

1,431 137
(1,163) 4,078
7,023 5,078
1,200 4,591
1,288 33
2,780 (4)
589 )
(51,935) (43,775)
(13,066) (11,625)
(1107 326
(108)92 8,009
(4,871) (6,021)
1,326 1,142
(1,065) (999)
(45,583) 82,146
7,309 (6,232)
(38,274) 75,914
(0.07) 0.13
(0.07) 0.13

Notes 1 to 5 and Exhibits A, D, E, F, G and H amerstegral part of these consolidated financiatestaents.

Juan Carlos Fronza
President
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METROGAS S.A.

UNAUDITED CONSOLIDATED INTERIM STATEMENTS OF CASH F LOWS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2009 AND 2®8

Cash flow from operating activities

Net (loss) income for the period
Financial debt interest expense accrued duringénied
Income tax accrued during the period

Adjustments to reconcile net income to net cash
provided by operating activities:
Minority interest
Depreciation of fixed assets
Net book value of fixed assets retired
Allowance for doubtful accounts
Allowance for inventory obsolescence
Allowance for disposal of fixed assets
Contingency provision
Materials consumed
Exchange differences on financial operations
Discount of long term financial debt result
Discount of long term other receivables result

Changes in assets and liabilities
Trade receivables
Other receivables
Inventories
Accounts payable
Payroll and social security payable
Taxes payable
Other liabilities
Contingency provision
Minimum notional income tax paid for the period

Net cash provided by operating activities

Cash flow used in investing activities
Increase in fixed assets

Net cash used in investing activities

Cash flow used in financing activities
Loans
Payment of loans
Interest paid for the period

Net cash used in financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at the beginning ofebe y

Cash and cash equivalents at the end of the period

September 30,
2009 2008
Thousands of Ps.

(38,274) 75,914
51,935 43,775
(7,309) 6,232

1,065 999
53,344 51,745
1,541 538
6,312 1,005
34 38
5,431 3,727
7,256 11,212
2,598 1,978

100,923 (8,009)
13,066 11,625

1,163 (4,078)

(88,833) (62,027)

(15,962) 7,806
(2,689) (2,164)
43,235 3,448

2,500 3,152

5211 931
743 (16,720)
(360) (744)
(7,162) (5,016)

135,768 125,367

(70,168) (52,407)

(70,168) (52,407)

- 416
- (3,260)

(35,275) (29,939)

(35,275) (32,783)
30,325 40,177
53,475 29,316
83,800 69,493

Notes 1 to 5 and Exhibits A, D, E, F, G and H arénrgiegral part of these consolidated financialesteents.

Juan Carlos Fronza
President
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METROGAS S.A.

NOTES TO UNAUDITED CONSOLIDATED INTERIM FINANCIAL S TATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 1 - CONSOLIDATION BASES

As a consequence of the constitution of MetroENERGIA. (“MetroENERGIA”) on April 20, 2005,
registered in the Public Registry of Commerce ory &, 2005, a company in which MetroGAS S.A.
(“MetroGAS” or the “Company”) holds 95% of the CoramStock, the Company has consolidated its
balance sheets line by line as of September 30,208cember 31, 2008 and September 30, 2008 as
well as its statements of income and cash flowgHernine months ended on September 30, 2009 and
2008 with the financial statements of the contlid®mpany, following the procedure established in
the Technical Resolution No. 21 of the Argentinaelération of Professional Councils in Economic
Sciences (“FACPCE”"), approved by the Professiormalr@il in Economic Sciences of the Autonomous
City of Buenos Aires (“CPCECABA").

The consolidated financial statements includestgskabilities and results of the following corlteal
company:
Percentage participation on

Issuing compar Capita Votes

MetroENERGIA S.A. 95 95

NOTE 2 - ACCOUNTING STANDARDS

Below are the most relevant accounting standards by the Company to prepare its consolidated
financial statements, which were applied consitenith those for the same period of the previous
year.

2.1. Preparation and presentation of consolidatesh€ial statements

The consolidated financial statements are statedrgentine pesos and were prepared in accordance
with accounting disclosure and valuation standaoidained in the technical pronouncements issued by
the FACPCE approved by the CPCECABA and in accarelamith the resolutions of the National
Securities Commission (“CNV”).

The consolidated interim financial statements fa&r mine months ended September 30, 2009 and 2008
have been subject to limited reviews. Managemetimates that such consolidated interim financial
statements include all the necessary adjustmeritsrip present the results of each period. Theltes

for the nine months ended September 30, 2009 ad8 @0 not necessarily reflect the proportion of the
Company’s results for the full years.

2.2. Accounting estimates

The preparation of consolidated financial statesmetita given date requires that management make
estimates and evaluations affecting the amounsséta and liabilities recorded and contingent asset
and liabilities disclosed at the date of issuehaf tonsolidated financial statements, as well asnme

and expenses recorded during the period. Managemeds estimates to calculate, at a given moment,
for example, the allowance for doubtful accountsprédciation, the recoverable value of assets, the
income tax charge and the contingency provisioriu@dlduture results might differ from estimates and
evaluations made at the date of preparation okthessolidated financial statements.
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METROGAS S.A.

NOTES TO UNAUDITED CONSOLIDATED INTERIM FINANCIAL S TATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 2 - ACCOUNTING STANDARDS (Contd.)

2.3. Recognition of the effects of inflation

The consolidated financial statements have beepaped in constant currency, reflecting the overall
effects of inflation through August 31, 1995. Beéndhat date and December 31, 2001, restatement of
the consolidated financial statements was discoatindue to the existence of a period of monetary
stability. Between January 1, 2002 and March 132@te effects of inflation were recognized toeefl

the inflation recorded during that period. As frahat date, restatement of consolidated financial
statements has been discontinued.

This criterion is not in accordance with prevailipgofessional accounting standards, under which
consolidated financial statements must be restatad September 30, 2003. The effect of the
mentioned professional accounting standards dewiadi not significant over the consolidated finahci
statements as of September 30, 2009 and 2008.

The rate used for restatement of items was thenaltevholesale price index (“IPM”) published by the
National Institute of Statistic and Census.

2.4. Comparative information

Balances as of September 30 and December 31, 2@D&aults for the nine months ended September
30, 2008 disclosed in these unaudited consolidatéstim financial statements for comparative
purposes, arises from the financial statement$ sisah dates.

Certain amounts in the unaudited consolidated imté&nancial statements for the nine months ended
on September 30, 2008 and in the audited finarsteéments for the year ended December 31, 2008
were reclassified for presentation on a compardttags with those for the current period.

In accordance with professional accounting stargjahe Company shows the information included in
the unaudited consolidated interim balance sheet &eptember 30, 2009 in comparative format with
those as of September 30 and December 31, 20@&, isiis engaged in seasonal activities.

2.5. Valuation criteria

a) Cash and deposits in banks

Have been recorded at its nominal value.

b) Foreign currency assets and liabilities

Foreign currency assets and liabilities were vahatgaeriod-end exchange rates.

¢) Short-term investments

National Government Bonds (“BODEN") were valuedhair market value at the end of the period.

Units in mutual funds were valued at their markadtie at the end of the period.
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METROGAS S.A.

NOTES TO UNAUDITED CONSOLIDATED INTERIM FINANCIAL S TATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 2 - ACCOUNTING STANDARDS (Contd.)

Saving accounts and time deposits were valueckatrbminal value plus interest accrued at theand
the period.

d) Trade receivables and accounts payable

Trade receivables and accounts payable were vatigbeir nominal value incorporating financial
results accrued through period-end, where appkcabhe values thus obtained do not significantly
differ from those that would have been obtained tiadent accounting standards been applied, which
establish that they must be valued at their spaepat the time of the transaction plus interest an
implicit financial components accrued at the intémate of return determined at each moment.

Trade receivables include accrued services periling at period-end.

The line headed PURE corresponds to the ProgranthéoRational Use of Energy, comprising the
recognition of incentives and additional charges dgcess consumption. The balance for this item
included in trade receivables corresponds to banfee consumption net of additional charges for
excess consumption pending billing, while the amiganorded under accounts payable corresponds to
additional charges for consumption, to be depositeéde Trust Fund indicated by ENARGAS.

The line headed Trust Funds within accounts payaireesponds to the collected amounts, which were
pending of deposit at the end of each period.

Additionally to his own behalf, MetroENERGIA, tragleon behalf of producers and/or third buying
parties, natural gas, receiving a fee included uttie line headed Sales in the Statements of Income
Trade receivables and accounts payable generatadsiway have been valuated following the general
criterion above mentioned.

Trade receivables are shown net of the allowanae dimubtful accounts, which is based on
management’s collection estimates.

e) Financial debt

Financial debts resulting from the financial debstructuring process, corresponding to Negotiable
Obligations Series 1 and 2 were valued based orath@unts payables discounted using the market
interest rate that reflects at the initial momeinihe transaction the evaluation over the time eatithe
money and the specific risks of the debt.

Financial debts not included in the financial dedstructuring process, corresponding to Negotiable
Obligations Series A and B were valued at nomiadle plus financial results accrued at the endhef t
period. Values thus obtained do not significaniffed from those that would have been obtained had
current accounting standards been applied, whithbksh that they must be valued at the sums
received, net of transaction costs, plus finan@allts accrued at the internal rate of returmestd at
that time.
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METROGAS S.A.

NOTES TO UNAUDITED CONSOLIDATED INTERIM FINANCIAL S TATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 2 - ACCOUNTING STANDARDS (Contd.)
f) Other receivables and payables

Sundry receivables and payables were valued at tlmeninal value incorporating financial results
accrued at period-end, except for the amounts toebevered through tariffs included in long term
Other receivables which were valued on the basith@fbest possible estimation of the sums to be
received discounted using the rate that refleagithe value of the money and the specific riskehef
receivables; and for the deferred income tax winak valued at their nominal value.

Values thus obtained incorporating financial resaccrued through period-end do not significantly
differ from those that would have been obtained ¢iadent accounting standards been applied, which
establish that they must be valued on the badiseobest estimation possible of the sum to recance

to pay, respectively, discounted using a rate tb¢cts the value time of the money and the sjecif
risks of the transaction considered at the moméritsoincorporation to the assets and liabilities,
respectively.

The value registered in Other receivables doegxuded its respective recoverable value.
g) Inventories

Warehouse materials were valued at their periodrepthcement cost. The value thus obtained, net of
the allowance for obsolescence, is less than thigentive recoverable value estimated at the end of
each period.

h) Fixed assets

For assets received at the time of granting of littense, the global transfer value defined in the

Transfer Agreement arising as an offsetting itemcohftributions made and transferred liabilities

restated following the guidelines indicated in N@t8. to consolidated financial statements has been
considered as original value of fixed assets.

Based on special work performed by independentréxpiine global original value mentioned above
was appropriated among the various categorieenfsitmaking up that value, assigning as useful life
the remaining years of service estimated by the @2my on the basis of type of item, current status,
and renewal and maintenance plans.

Assets incorporated to net worth after grantinghef License were valued at restated acquisitioh cos
following the guidelines indicated in Note 2.3.ciansolidated financial statements except in the oés
distribution networks built by third parties (van®associations and cooperatives) which, as esitaioli
by ENARGAS, are valued at amounts equivalent ttagecubic meters of gas.

Fixed assets are depreciated by the straight-liethod, using annual rates sufficient to extinguieir
values by the end of their estimated useful IiN&spreciation was computed based on the amount of
these assets adjusted for inflation following thiglines indicated in Note 2.3..
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METROGAS S.A.

NOTES TO UNAUDITED CONSOLIDATED INTERIM FINANCIAL S TATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 2 - ACCOUNTING STANDARDS (Contd.)

The Company capitalizes the portion of operatingtsattributable to planning, execution and control

of investments in fixed assets. The amounts cagethlduring the nine months ended September 30,
2009 and 2008 amounted to Ps. 3,653 thousand aRsdl. t8,337 thousand, respectively, and Ps. 3,399
thousand for the year ended December 31, 2008.

Gas in pipelines is valued at acquisition costatest following the guidelines indicated in Note.2@
consolidated financial statements.

Net value of fixed assets does not exceed its enmnatilization value at the end of the period.
i) Income tax

The Company and its controlled company recognikedricome tax charge by the deferred tax liability
method, recognizing temporary differences betweegounting and tax assets and liabilities
measurements.

Deferred tax asset is mainly generated by: i) t&s lcarry forward, i) the temporary differenceshaf
allowance for doubtful accounts, iii) the accougtoontingency provision and iv) the other non-catre
receivables discount.

Deferred tax liability is mainly generated by:entporary differences between the accounting valoati
and the tax value of fixed assets, mainly due ffemint depreciation criteria and the treatment
accounting of the financial results (interest ardhange differences) capitalized under those itanas

i) discount of financial debt, valued at their nioal value in accordance with tax purposes.

To determine deferred assets and liabilities, #re rate in force at the date of issuance of these
consolidated financial statements has been apfii¢de temporary differences identified and taxslos
carry forwards.

The following table shows changes and breakdowdetdrred tax assets and liabilities:

Deferred assets

Estimated Trade Other Other valuation
loss carry ; liabilities receivables Other Total
receivables Allowance
forward
Thousand of Ps.

Balances as of December 5 ,-q 15,709 21,704 8,478 3 (23.279) 45894
31, 2008
Movements of the period 11,145 3,073 2,407 434 68 173 007,3
Balances as of 34,424 18782 24,111 8,912 71 (23106) 63,194

September 30, 2009

NOTE 2 - ACCOUNTING STANDARDS (Contd.)
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METROGAS S.A.

NOTES TO UNAUDITED CONSOLIDATED INTERIM FINANCIAL S TATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

Deferred liabilities

Fixed assets  Financial debt Other Total
Thousands of Ps.
281(Ija8nces as of December 31, (8,944) (21,497) 341 (30,100)
Movements of the period (24) 2,025 7 2,008
%léznces as of September 30, (8,968) (19.472) 348 (28,092)

Deferred income tax assets generated by the taxchrsy forward recorded by the Company amount to
Ps. 34,424 thousand at the end of the period and3?279 thousand at the beginning of the yeart Tha
tax loss carry forward can be offset against psdiitr future years, expiring Ps. 23,106 thousand in
present year and Ps. 11,318 thousand in 2014.

The realization of deferred tax assets dependbefuture generation of taxable profits in thosgqus
in which temporary differences become deductibed&termine the realization of assets, the Company
considers the projection of future taxable prdiésed on its best estimation.

Based on management’s estimates, MetroGAS recadeduation allowance on deferred income tax
assets generated by tax loss carry forward of B272 thousand at the beginning of the year and
Ps. 23,106 thousand at the end of the period.

Net deferred assets at the end of this period eérfrom the information included in the preceding
tables amount to Ps. 35,102 thousand at the etitegderiod and Ps. 15,794 thousand at the beginning
of the year.

Below is the reconciliation between income tax ddjecharged in results and the amount resulting
from the application of the corresponding tax tatéhe accounting profit before income tax:

September 30,
2009 2008
Thousands of Ps.

Income tax expense over pre-tax income (15,954) 28,751
Permanent differences
Restatement into constant currency 10,589 10,242
Non deductible expenses and non-computable income (1,771) (2,904)
Valuation allowance on deferred income tax assets (173) (29,857)
Total income tax (credit) charged in results (7,309) 6,232

NOTE 2 - ACCOUNTING STANDARDS (Contd.)
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METROGAS S.A.

NOTES TO UNAUDITED CONSOLIDATED INTERIM FINANCIAL S TATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

Below is the reconciliation between income tax di)echarged in results and the income tax
determined for fiscal purpose:

September 30,
2009 2008
Thousands of Ps.

Income tax determined for fiscal purpose 854 45,321
Temporary differences (7,990) (9,232)
Valuation allowance on deferred income tax assets (173) (29,857)
Total income tax (credit) charged in results (7,309) 6,232

The Company, in accordance with the new accourgtagdards, has decided not to recognize the
deferred tax liability caused by inflation adjustth@n fixed assets to the effects of the calcutatib

the deferred tax. Had the deferred tax liabilitgteecognized in this item, its value would amaiont
Ps. 266 million at the end of the period and PS. i2ilion, at nominal values, at the beginning loé t
year. The difference of Ps. 11 million would hangacted in the result of the period.

j) Minimum notional income tax

The Company calculates minimum notional incomebyapplying the current 1% rate on computable
assets at the end of the period. This tax compl&esrienome tax. The Company’s tax obligation for
each period will agree with the higher of the tages. If in a fiscal year, however, minimum notiona
income tax obligation exceeds income tax liabilitye surplus will be computable as a down payment
of income tax through the next ten years.

The Company has recognized minimum notional incéaxeaccrued during the period and paid in
previous years as a credit, since it estimatesitltauld be claimed as payment on account of ireom
tax in future years. That credit is shown underedtion-current receivables and expires between the
years 2012 and 2019.

k) Severance pay

Severance payments made to employees are expensediaed.

[) Balances with related parties

Balances with related parties mainly generated doymercial operations and sundry services were
valued based on conditions agreed between theegparti

m) Contingency provisions
Set up to cover labor or commercial contingencia$ sundry risks that could give rise to liabilities
the Company. In estimating the amounts and probalof occurrence the opinion of the Company’s

legal counsel has been taken into account.

NOTE 2 - ACCOUNTING STANDARDS (Contd.)
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METROGAS S.A.

NOTES TO UNAUDITED CONSOLIDATED INTERIM FINANCIAL S TATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

Insurance coverage taken out by the Company hasakn considered. At the date of issuance of these
consolidated financial statements, management @erssthat there are no elements to determine other
contingencies that could have a negative impat¢herconsolidated financial statements.

n) Revenue recognition

The Company recognizes sales revenue based oretjearies to customers, including estimated gas
volumes delivered pending billing at the end ofteperiod.

Volumes delivered were determined based on gasnedipurchased and other data.
0) Statements of income accounts

Statements of income accounts are shown at nowahae, except depreciations of fixed assets that ar
restated following the guidelines indicated in NBt8. to consolidated financial statements.

2.6. Basic and diluted (loss) income per share

Basic and diluted (loss) income per share is catedl based on weighted average shares at September
30, 2009 and 2008, respectively, amounting to 589208. As the Company does not hold preferred
shares or debt convertible into shares, both itclisare equivalent.

2.7. Information by segment

The Company mainly operates in providing gas distion services and, through MetroENERGIA, in
buying and selling natural gas and/or its trangg@mn on its own, on behalf of or associated todthi
parties.

Details regarding certain information classified bggment of business, in accordance with the
guidelines of Technical Resolution No. 18 of theGRCE are as follows:

September 30,
2009
MetroGAS MetroENERGIA Eliminations Total
Distribution Trading
Thousands of Ps.

Sales 706,865 154,822 (3,36¢6) 858,321
Operating income 66,907 35,468 10,535 112,910
Equity in income of controlled company 26,893 - (26,893) -

(Loss) income before income tax (57,071, 32,792 (21,304) (45,583)
Income tax 18,797 (11,488) - 7,309
Net (loss) income for the period (38,274, 21,304 (21,304) (38,274)
Total assets 2,212,633 88,18¢ (45,8983) 2,254,923
Total liabilities 1,274,964 66,573 (25,36:1) 1,316,173
Increase in fixed assets 70,168 - - 70,168
Depreciation of fixed assets 53,344 - 53,344
Investment in controlled company 22,361 - (22,361) -

Other significant items in Statement of Cash Flowsion
generating cash movements

Allowance for disposal of fixed assets 5,431 - - 5,431
Contingency provision 7,256 . - 7,256
Allowance for doubtful accounts 3,991 2,321 . 6,312
Exchange differences on financial operations 100,923 - 100,923

Discount of long term financial debt result 13,066 - - 13,066
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METROGAS S.A.

NOTES TO UNAUDITED CONSOLIDATED INTERIM FINANCIAL S TATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 2 - ACCOUNTING STANDARDS (Contd.)

September 30,
2008
MetroGAS MetroENERGIA Eliminations Total
Distribution Trading
Thousands of Ps.

Sales 603,395 110,104 (69%) 712,804
Operating income 85,490 32,709 2,973 121,178
Equity in income of controlled company 18,983 - (18,983) -
Income before income tax 71,403 30,725 (19,982) 82,146
Income tax 4,511 (10,743) . (6,232)
Net income for the period 75,914 19,982 (19,982) 75,914
Total assets 2,088,306 69,191 (35,271) 2,122,226
Total liabilities 1,022,900 48,893 (15,993) 1,055,805
Increase in fixed assets 52,407 - - 52,407
Depreciation of fixed assets 51,745 - 51,745
Investment in controlled company 19,278 - (19,278) -

Other significant items in Statement of Cash Flowson
generating cash movements

Allowance for disposal of fixed assets 3,727 - - 3,727
Contingency provision 11,212 - - 11,212
Allowance for doubtful accounts 1,005 - - 1,005
Exchange differences on financial operations (8,009) - - (8,009)
Discount of long term financial debt result 11,625 - - 11,625

Sales operations from MetroGAS to MetroENERGIA wewdued according to tariffs applied by
MetroGAS to its commercial operations with thirdtpes under the legislation in force.

In turn, there is a Professional Service Agreenmtiveen MetroGAS and MetroENERGIA for the
provision of administrative, accounting, tax, fical, legal and all other services related to tbamal
development of MetroENERGIA’s operations. This agrent was valued under reasonable market
conditions for this type of services.
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METROGAS S.A.

NOTES TO UNAUDITED CONSOLIDATED INTERIM FINANCIAL S TATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 3 - ANALYSIS OF THE MAIN ACCOUNTS OF THE CONSO LIDATED FINANCIAL
STATEMENTS

Details regarding the significant amounts included the accompanying consolidated financial
statements are as follows:

September 30, December, 31 September 30,
2009 2008 2008
Thousands of Ps.

Assets
Current assets
a) Cash and deposits in banks

Cash 924 266 645
Banks 11,876 51,351 11,845
Collections to be deposited 4,194 1,489 5,199
16,99« 53,10¢ 17,68¢
b) Investments (Exhibit D)
Saving account deposits 53 34 31
Mutual funds 36,567 319 312
Government securities 19 16 18
Time deposits 30,167 - 51,443
66,80¢ 36¢ 51,80«
c) Trade receivables, net
Trade accounts receivable 175,576 134,871 171,848
Unbilled revenues 71,555 31,070 53,304
Receivables from sales on behalf third parties 29,216 27,072 31,026
Tax on banking transactions to be recovered 5,264 4,528 4,050
Related companies (Note 5) 227 1,166 98
PURE (4,943) (10,640) (29,016)
Allowance for doubtful accounts (Exhibit E) (20,212) (13,905) (21,364)
256,68! 174,16: 209,94¢
d) Other receivables
Other advances 4,264 7,581 5,556
Insurance and other prepaid expenses 2,818 1,932 1,734
Receivables from taxes and social security 3,927 4,304 436
Other receivables 996 590 785
Related companies (Note 5) 3 3 -
12,00¢ 14,41( 8,511
e) Inventories, net
Warehouse materials 5,553 5,476 5,036
Allowance for inventory obsolescence (Exhibit E) (1,730) (1,710) (1,626)
3,828 3,76¢ 3,41(
Non-current assets
f) Other receivables
Deferred tax assets
Deferred income tax assets (Note 2.5 i)) 35,102 15,794 15,899
Receivables for minimum notional income tax {@\2.5.))) 83,588 75,594 67,459
118,690 91,388 83,358
Study, revision and inspection of works in pubfi@se levy to be recover:
GCABA (Note 15.3.1 to the primary financial statersy 46,851 42,432 41,174
Occupancy of public space levy to be recoveredéN®ét 3.2 to the primary
financial statements) 72,090 65,844 63,920
Sundry 451 1,051 1,343
Others (Fair Value Discount) (10,526) (9,157) (8,567)
227,55t 191,55¢ 181,22¢
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METROGAS S.A.

NOTES TO UNAUDITED CONSOLIDATED INTERIM FINANCIAL S TATEMENTS

AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 3 - ANALYSIS OF THE MAIN ACCOUNTS OF THE CONSO LIDATED FINANCIAL

STATEMENTS (Contd.)

September 30, December, 31 September 30,
2009 2008 2008
Thousands of Ps.
Liabilities
Current liabilities
g) Accounts payable
Gas and transportation 65,210 34,294 45,528
Other purchases and services 54,719 48,273 33,977
Related companies (Note 5) 63,578 30,572 23,074
Payables from sales on behalf third parties 20,049 14,172 12,737
PURE - 5,923 -
Trust Funds - 27,087 30,829
203,55¢ 160,32: 146,14!
h) Financial debt
Negotiable obligations (face value) (Exhibit G) 42,219 1,452 1,337
Interest and other expenses payable to foreigmdiakinstitutions
(Exhibit G) 18,869 750 14,885
61,08¢ 2,20z 16,22:
i) Taxes payable
Value added te 11,952 4,495 8,463
Occupancy of public space levy 7,841 7,055 6,924
GCABA study, revision and inspection of works mbfic space levy 9,835 7,061 6,596
CNG tax 5,284 4,452 4,151
Income ta 12,622 11,068 14,939
Turnover ta 3,421 2,451 4,072
Other taxe 6,235 2,375 4,664
57,19( 38,957 49,80¢
Non-current liabilities
j) Financial debt (Note 9 to the primary financtdtements)
Negotiable obligations (face value) (Exhibit G) 940,519 874,543 795,622
Negotiable obligations (fair value discount) (55,633) (61,418) (60,430)
884,88t 813,12! 735,19:
Statements of Income
k) Sales
MetroGAS's gas sales 497,563 405,163
MetroENERGIA's sales on own behalf 141,646 105,112
MetroGAS's transportation and distribution services 135,072 133,437
MetroGAS's other sales 30,756 36,570
MetroGAS's processed natural gas sales 40,108 27,530
MetroENERGIA's selling commission 13,176 4,992
858,32:

712,80:¢
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METROGAS S.A.

NOTES TO UNAUDITED CONSOLIDATED INTERIM FINANCIAL S TATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 4 - DUE DATES OF INVESTMENTS, RECEIVABLES AND PAYABLES
The due dates of investments, receivables and fesyale as follows:
September 30, December, 31 September 30,

2009 2008 2008
Thousands of Ps.

4.1. Investments
- Becoming due

under 3 months 30,157 - 51,443
- Without due date 36,639 369 361
Tote 66,80¢ 36¢ 51,80«
4.2. Receivables
- Past due
under 3 months 46,945 61,636 42,775
from 3 to 6 months 6,354 1,419 8,080
from 6 to 9 months 8,770 5,656 3,726
from 9 to 12 months 2,529 1,023 1,704
from 1 to 2 years 6,711 6,909 8,193
more than 2 years 9,608 7,196 13,180
Sub-total 80,9..7 83,839 77,658
- Without due date 623 630 599
- Becoming due
under 3 months 199,527 111,010 154,738
from 3 to 6 months 2,792 3,47¢. 2,578
from 6 to 9 months 3,044 2,046 2,590
from 9 to 12 months 2,000 1,47¢ 1,658
from 1 to 2 years 87,839 80,286 20,295
more than 2 years 139,717 111,272 160,933
Sub-total 434,919 309,566 342,792
Allowance for doubtful accounts (20,212) (13,90%) (21,364)
Tote 496,24 380,13( 399,68!
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METROGAS S.A.

NOTES TO UNAUDITED CONSOLIDATED INTERIM FINANCIAL S TATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 4 - DUE DATES OF INVESTMENTS, RECEIVABLES AND PAYABLES (Contd.)

September 30, December, 31 September 30,
2009 2008 2008
Thousands of $

4.3. Payables
- Past due

under 3 months 7,370 11,983 1,912

from 3 to 6 months 12 48 558

from 6 to 9 months 23 555 605

from 9 to 12 months 20 605 1,586

from 1 to 2 years - 2,172 583

more than 2 years 3,341 3,272 3,300

Sub-total 10,786 18,635 8,544

- Without due date 6,273 5,454 5,096

- Becoming due

under 3 months 275,014 174,513 188,392
from 3 to 6 months 7,845 12,424 8,780
from 6 to 9 months 48,247 10,600 12,807
from 9 to 12 months 2,557 4,475 11,677
from 1 to 2 years 44,933 28,841 28,718
more than 2 years 852,628 804,296 730,93¢

Sub-total 1,231,4¢€4 1,035,149 981,312

Tote 1,248,54. 1,059,23i 994,95;

Investments bearing interest according to the fahg detail: 1) “BODEN” at an annual rate of 4.00%
as of September 30, 2009 and 2008 and as of Dec&hb2008; 2) time deposits at an annual average
rate in pesos of 12.94% and in dollars of 0.25%f&3eptember 30, 2009 and an annual average rate in
pesos of 11.8% as of September 30, 2008 and 3)atiuteds with an average annual yield of 6.61% as
of September 30, 2009 and an average annual yield.60% as of December 31 and September 30,
2008.

Pursuant legislation in force, in the case of ioesifor services not paid when due, the Company is
entitled to collect interest on overdue amountsftbe due date through the date of payment. A®thes
are overdue receivables, and following standardsredence, the Company recognizes this income at
the time of actual collection.

Payables do not accrue interest, except for thar€ial debts (Note 9 to the primary financial

statements) and Taxes payable in relation to theu@mncy of public space levy and Study, revision
and inspection of works in public spaces levy payinfacilitation plans (Note 15.3 to the primary

financial statements) and to the Income taxes —dmd deduction payment plan (Note 15.2 to the
primary financial statements).
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METROGAS S.A.

NOTES TO UNAUDITED CONSOLIDATED INTERIM FINANCIAL S TATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 5 - TRANSACTIONS AND BALANCES WITH RELATED COM PANIES

Gas Argentino S.A. (“Gas Argentino”), as owner @4« of the Company’s Common Stock, is the
controlling shareholder of MetroGAS.

MetroGAS carries out certain transactions withghareholders of Gas Argentino or their affiliatas.
of September 30, 2009, the shareholders of Gasnfirgeare BG Inversiones Argentinas S.A. (‘BG”)
(54.67%) and YPF Inversora Energética S.A. (“YPE5.33%).

These consolidated financial statements includefahewing transactions and balances with related
companies:

* Gas supply, sales and services contracts with coiepairectly and indirectly related to YPF.

* Management fees accrued pursuant to the Techngsibtance Agreement with BG International
Limited.

* Fees accrued under the terms of a Personnel SAgpgement with BG Argentina S.A. and YPF
S.A..
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METROGAS S.A.

NOTES TO UNAUDITED CONSOLIDATED INTERIM FINANCIAL S TATEMENTS

AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 5 - TRANSACTIONS AND BALANCES WITH RELATED COM PANIES (Contd.)

Significant transactions with related companiesaaréollows:

Controlling company
Gas Argentino S.A.

Related parties:

BG Argentina S.A.

BG International Limited
YPF S.A.

Operadora de Estaciones de Servicios S.A.

Astra Evangelista S.A.

Board of directors and managemen

September 30,
2009 2008
Thousands of Ps.
Gas & Commission by Gas & Fees for Gas & Commission by Gas & Fees for
transportation operations on behe transportation  professional transportation operations on  transportation  Technical professional
sales third parties purchases services sales behalf third parties purchases operator's fees  services
- 1,913 : 1,508
R . - . - 9,333 -
18 1,205 86,374 115 102 907 49,203 - -
989 9255 -
40 37 -
1,047 1,206 86,374 2,033 1,065 907 49,209 9,333 1,508
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NOTES TO UNAUDITED CONSOLIDATED INTERIM FINANCIAL S TATEMENTS

METROGAS S.A.

AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 5 - TRANSACTIONS AND BALANCES WITH RELATED COM PANIES (Contd.)

The outstanding balances as of September 30, Z@@mber 31, 2008 and September 30, 2008 fromeirioss with related companies are as follows:

Controlling company:
Gas Argentino S.A.

Significant influence:
YPF Inversora Energética S.A.

Other related parties:
BG Argentina S.A.

BG International Limited
YPF S.A.

Operadora de Estaciones de Servicios S.A.

Astra Evangelista S.A.

Board of directors and managemen

September 30, December 31, September 30,
2009 2008 2008
Trade Other Accounts Other Trade Other Accounts Trade Other Other
receivables receivables  payable liabilities receivables  receivables payable  receivables  receivables Accounts payable liabilities
Curren Curren Curren Curren Curren Curren Curren Curren Curren Curren Non Currer Curren
Thousands of Ps.
- 46¢ - - - - 358
- 3 346 564 - 3 180 - 3 220 - 430
- - 2,072 - - 14,483 - 5 15,561 2,072
- 61,160 - 58 15,486 59 - 7,293 -
2.8 - 581. - 17 - - -
9 423 22 8) -
221 3 63,57¢ 1,03: 1,16¢ 3 30,57 9€ - 23,07 2,07 78¢
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EXHIBIT A
METROGAS S.A.
UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS  AS OF SEPTEMBER 30, 2009 AND 2008
AND AUDITED CONSOLIDATED FINANCIAL STATEMENTS AS OF DECEMBER 31, 2008
FIXED ASSETS
ORIGINAL VALUE DEPRECIATION
FOR THE PERIOD NET
MAIN ACCOUNT AT BEGINNING OF INCREASE TRANSFERS | RETIREMENT ATENDR | ACCUMULATED | peripemenT ACCUMULATED BOOK
YEAR PERIOD BEGINNING OF ANNUAL RATE AMOUNT | END OF PERIOD| VALUE
YEAR (1) (2) 09-30-09
Thousands of Ps.
Land 17,501 - - - 17,501 - - - - - 17,501
Building and civil constructions 75,602 - - - 75,602 22,887 - 2.0% 1,059 23,939 51,663
High pressure mains 273,030 - 4,137 (154) 277,013 165,765 (149)] 2.22% to 10% 7,60 173,221 103,792
Medium and low pressure mains 1,602,778 - 36,399 (13,858) 1,625,319 476,414 (6,341)] 1.19% to 10% 28,15 498,226 1,127,093
Pressure regulating stations 59,681 - 2,251 (576) 61,356 33,823 (6) 4% to 12.5% 1,499 35,309 26,047
Consumption measurement installations 336,050 - 6,113 (84) 342,079 126,890 (35) 2.85% to 5% 9,42 136,278 205,801
Other technical installations 46,938 - 2,226 - 49,164 38,616 - 6.67% 2,07 40,694 8,470
Machinery, equipment and tools 27,044 - 601 (14) 27,631 25,282 (14)] 6.67% to 20% 27 25,547 2,084
Computer and telecommunications equipment 157,312 - 1,532 (45) 158,799 147,906 (45) 5% to 50% 1,97 149,833 8,966
Vehicles 9,196 - 1,563 (367) 10,392 7,992 (367)] 10% to 20% 469 8,088 2,304
Furniture and fixtures 5,456 - 5 - 5,461 5,433 - 10% to 20% 5,441 20
M aterials 9,330 11,780 (11,557) (114) 9,439 - - - - - 9,439
Gas in pipelines 214 - - - 214 - - - - - 214
Work in progress 57,584 56,403 (43,367) - 70,620 - - - - - 70,620
Advances to fixed assets suppliers 1,032 1,985 (2,427) - 590 - - - - - 590
Subtotal 2,678,748 70,168 (2,524) (15,212)| 2,731,180 1,051,008 (6,957) - 52,525 1,096,576 | 1,634,604
Distribution network extensions constructed by thiparties 59,742 - 2,530 (1) 62,271 11,907 - 1.82% to 2.38 90B 12,815 49,456
Offsetting item for distribution network extensions (5,323) - (6) - (5,329; (408) - 2% to 2.38% (89) (497) (4,832)
Allowance for obsolescence of materials (Exhibit E) (609) - - 31 (578) - - - - - (578)
Allowance for disposal of fixed assets (Exhibit E) (8,850) (5,431) - 6,684 (7,597) - - - - - (7,597)
Total as of September 30, 2009 2,723,708 64,737 - (8,498) 2,779,947 1,062,507 (6,957) - 53,344 1,108,894 1,671,053
| Total as of December 31, 2008 2,654,322 78,367 | - | (8,981)] 2,723,708 | 1,001,049] (7,710)] - | 69,168] 1,062,507] 1,661,201 |
[ Totaras of September 30, 2008 2,654,322 48,648 | -] (6,677)] 2,696,293 ] 1,001,049] (6,139)] - | 51,745] 1,046,655] 1,649,638 |

Notes:

(1) The depreciation rates are variable and basedhe useful lives assigned to the assets atTthlkeover Date. The useful lives were estimated adoog to the type, current condition and renewabanaintenance programs of assets.

(2) Depreciation of fixed assets has been includre&xhibit H.

Juan Carlos Fronza
President
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EXHIBIT D
METROGAS S.A.
UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AS OF SEPTEMBER 30, 2009 AND 2008
AND AUDITED CONSOLIDATED FINANCIAL STATEMENTS AS OF DECEMBER 31, 2008
CURRENT INVESTMENTS
ISSUER FACE VALUE | QUANTITY LISTED PRICE FACE VALUE PLUS | BOOK ALUE BOOK VALUE BOOK VALUE
AS OF ACCRUED INTEREST] AS OF AS OF AS OF
09-30-09 09-30-09 12-31-08 09-30-08
Thousands Ps. Thousands of Ps.
CURRENT INVESTMENTS
Government Securitie
National Government bonds (BODEN 201§) 1.4 16 1.1599 19 19 16 18
Units of mutual funds
RJ Delta Ahorro - Clase B - 233.7 1.53755 359 319 312
HF Pesos - Clase | - 7,968.1 3.0655 - 24,426 -
Fima Premium Clase B - 9,175.6 1.28408 - 11,782 - -
Bank deposit
Saving account 53 1 - 53 53 34 31
Time deposits 30,167 - - 30,167 30,167 - 51,443
Total 66,806 369 51,804

Juan Carlos Fronza
President




24
Free translation from the original financial stages prepared in Spanish for publication in Argeati

EXHIBIT E
METROGAS S.A.
UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AS OF SEPTEMBER 30, 2009 AND 2008
AND AUDITED CONSOLIDATED FINANCIAL STATEMENTS AS OF DECEMBER 31, 2008
ALLOWANCES
09-30-09 12-31-08 09-30-08
MAIN ACCOUNT
BALANCE
AT BEGINNING INCREASE DECREASE BALANCE AT BALANCE AT BALANCE AT
OF YEAR END OF PERIO END OF YEAR] END OF PERIOP
Thousands of Ps.
Deducted from asse
For doubtful accoun 13,90¢ 6,312 (1) (5) 20,21z 13,90¢& 21,364
For obsolescence of materi
Inventories 1,710 34  (2) (14) 1,73C 1,71¢C 1,626
Fixed assets 609 - (31) 578 609 6046
For disposal of fixed asse 8,850 5,431 (3) (6,684 7,597 8,85C 7,181
Valuation allowance on deferred income tax assets 23,279 (173) (5) - 23,104 23,279 -
Total 48,353 11,604 (6,734) 53,223 48,359 30,771
Included in liabilitie:
For contingencie
Executive proceedin 9,883 4,37t (343) 13,91¢ 9,883 9,628
Turnover tax GCABA 5,740 899 - 6,639 5,740 5,621
Rates and charg 20,192 798 - 20,990 20,192 19,92¢
Income tax - Doubtful accounts deduct 6,224 (3,659) (1,609 956 6,224 6,139
Fines GCBA - 908 - 908 g -
Other 20,304 3,93E (17) 24,222 20,304 19,542
Total contingencies 62,343 7,256 (4) (1,969) 67,630 62,343 60,859
Notes:

(1) The charge in results is disclosed in Exhibit H

(2) Charged in results in the line Sundry materiafsExhibit H.

(3) Charged in results in the line Operating expeqns Others of Exhibit H
(4) Charged in results in the line Contingencieser/e of Exhibit H.

(5) Charged in results in the line Income tax (N@t&.i)).

Juan Carlos Fronza
President
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METROGAS S.A.

EXHIBIT F

UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2009 AND 28
OPERATING COST

MAIN ACCOUNT

09-30-09

09-30-08

Stock at the beginning of the yee
Natural ga
Processed natural ¢

Thousands of Ps.

Plus
Purchase:
Natural ga 312,34¢ 202,94
Processed natural ¢ - -
312,34¢ 202,94
Transportation of natural ¢ 158,52¢ 155,68
Transportation of processed natural 1,48¢ 1,48
160,01: 157,16¢
Operating Expenses ( Exhibit H
Natural ga 119,23! 106,01
Processed natural ¢ 29 32
119,26- 106,04¢
Les:
Stock at the end of the perio
Natural ga - -
Processed natural ¢ - -
Operating Cost 591,626 466,156
Natural ga 590,11 464,64
Processed natural ¢ 1,51z 1,51¢

Juan Carlos Fronza

President
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METROGAS S.A.
UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

EXHIBIT G

AS OF SEPTEMBER 30, 2009 AND 2008

AND AUDITED CONSOLIDATED FINANCIAL STATEMENTS AS OF DECEMBER 31, 2008

FOREIGN CURRENCY ASSETS AND LIABILITIES

09-30-09 12-31-08 09-30-08
M AIN ACCOUNT FOREIGN CURRENCY EXCHANGE BOOK VALUE FOREIGN CURRENCY BOOK VALUE FOREIGN CURRENCY BOOK VALUE
AND AMOUNT RATE AND AMOUNT AND AMOUNT
Thousands Thousands of Ps. Thousands Thousands of Ps. Thousands Thousands of Ps
ASSETS
CURRENT ASSETS
Cash and banks
Cash Uuss 32 3.8030 122 31 107 5 16
LBE 4 6.0825 24 4 21 3 19
Euros 3 5.5687 17 3 15 2 10
Real 3 2.0300 6 4 6 4 6
Canadian
dollars 1 3.5531 4 1 4 1 3
R ussian
rublo 7 0.1270 1 9 1 8 1
Banks Uuss 463 3.8030 1,761 6,875 23,463 405 1,254
Investm ents Uuss 2,315 3.8030 8,801 10 34 10 31
Trade receivables Uuss 15,255 3.8030 58,015 7,948 27,127 13,041 40,362
O ther receivables Uuss 533 3.8030 2,027 344 1,173 279 864
Total Current Assets 70,778 51,951 42,566
TOTAL ASSETS 70,778 51,951 42,566
LIABILITIES
CURRENT LIABILITIES
Accounts payable Uuss 8,374 3.84 30 32,181 5,747 19,846 7,463 23,395
Euros 8 5.62717 45 3 14 3 13
LBE 6.15472 7 36
Financial debt¢
N egotiable obligations (face value) Uuss 10,542 3.8430 40,514 - - - -
Euros 303 5.6277 1,705 303 1,452 303 1,337
Interest and other expenses payable
to foreign financial institutions Uuss 4,318 3.8430 16,594 23 80 4,302 13,487
Euros 404 5.6277 2,275 140 670 317 1,398
Total Current Liabilities 93,314 22,098 39,630
NON-CURRENT LIABILITIES
Financial debts
N egotiable obligations (face valu¢ JU S $ 206,558 3.8430 793,803 217,100 749,648 217,100 680,610
Euros 26,070 5.6277 146,716 26,070 124,895 26,070 115,012
Total Non-Current Liabilities 940,519 874,543 795,622
TOTAL LIABILITIES 1,033,833 896,641 835,252

US$: United States Dollars
LBE: Pounds Sterling

Juan Carlos Fronza

President
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EXHIBIT H
METROGAS S.A.
UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2009 AND 2®@8
EXPENSES INCURRED
09-30-09 09-30-08
MAIN ACCOUNT OPERATING EXPENSES
FIXED ASSETS GAS PROCESSED ADMINISTRATIV SELLING TOTAL TOTAL
EXPENSES SALES NATURAL GAS EXPENSES EXPENSE
Thousands of Ps.

Payroll and other employees benefits 2,608 24,818 - 25,518 21,865 74,809 65,711
Social security contributions 1,045 7,369 - 6,153 6,691 21,258 17,100
Directors’and members of Surveillance committee fee - - - 782 B 782 591
Fees for professional services - 220 - 5,236 167 5,623 3,141
Technical operator's fees - - - - - - 9,333
Sundry materials - 2,889 - - - 2,889 2,634
Fees for sundry services - 10,900 - 1,000 7,805 19,705 15,343
Postage, telephone and fax - 459 - 749 5,848 7,056 4,661
Leases - 73 - 1,402 866 2,341 2,085
Transportation and freight charges - - - 529 - 529 396
O ffice materials - 417 - 1,055 76 1,548 1,217
Travelling expenses - 212 - 239 52 503 589
Insurance premium - - - 2,128 - 2,128 1,666
Fixed assets maintenance - 15,591 - 7,645 60 23,296 17,402
Fixed assets depreciation - 50,413 - 2,931 - 53,344 51,745
Taxes, rates and contributions - 1,158 29 7,838 27,569 36,594 29,945
Publicity - - - - 1,041 1,041 505
Doubtful accounts - - - - 6,312 6,312 1,005
Bank expenses and commissions - - - 95 4,341 4,436 3,941
Contingencies reserve - - - 7,256 - 7,256 11,212
Others - 4,716 - 369 167 5,252 (6,369)
Total as of September 30, 2009 3,653 119,235 29 70,925 82,860 276,702 233,853
Total as of September 30, 2008 2,337 106,014 32 60,683 64,787 233,853

Juan Carlos Fronza
President
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METROGAS S.A.

UNAUDITED INTERIM BALANCE SHEETS AS OF SEPTEMBER 30 , 2009 AND 2008
AND AUDITED BALANCE SHEET AS OF DECEMBER 31, 2008

September 30, December 31, September 30,
2009 2008 2008
Thousands of Ps.
ASSETS
CURRENT ASSETS
Cash and deposits in banks (Note 4 a)) 14,594 48,294 14,205
Investments (Note 4 b)) 47,058 50 48,492
Trade receivables, net (Note 4 c)) 198,354 130,326 149,361
Other receivables (Note 4 d)) 28,966 10,710 23,614
Inventories, net (Note 4 e)) 3,823 3,766 3,410
Total current assets 292,795 193,146 239,082

NON-CURRENT ASSETS

Other receivables (Note 4 f)) 226,424 190,681 180,308
Investments (Exhibit C) 22,361 15,090 19,278
Fixed assets, net (Exhibit A) 1,671,053 1,661,201 1,649,638
Total non-current assets 1,919,838 1,866,972 1,849,224
Total assets 2,212,633 2,060,118 2,088,306
LIABILITIES
CURRENT LIABILITIES
Debts
Accounts payable (Note 4 g)) 167,695 129,465 121,785
Financial debt (Note 4 h)) 61,088 2,202 16,222
Payroll and social security payable 20,647 18,199 16,557
Taxes payable (Note 4 i) 53,038 32,518 42,139
Other liabilities 7,055 6,311 5,688
Total debts 309,523 188,695 202,391
Provision for contingencies (Exhibit E) 67,630 62,343 60,853
Total current liabilities 377,153 251,038 263,244

NON-CURRENT LIABILITIES

Accounts payable (Note 6) - - 2,072
Financial debt (Note 4 j)) 884,886 813,125 735,192
Taxes payable 12,925 20,012 22,392
Total non-current liabilities 897,811 833,137 759,656
Total liabilities 1,274,964 1,084,175 1,022,900
SHAREHOLDERS' EQUITY (as per related statements) 937,669 975,943 1,065,406
Total 2,212,633 2,060,118 2,088,306

Notes 1 to 15 and Exhibits A, C, D, E, F, G andrélan integral part of these financial statements.

Juan Carlos Fronza
President
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METROGAS S.A.

UNAUDITED INTERIM STATEMENTS OF INCOME
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2009 AND 2®8

September 30,

2009 2008
Thousands of Ps., except for
per share information

Sales (Note 4 k)) 706,865 603,395
Operating cost (Exhibit F) (494,841) (396,605)

Gross profit 212,024 206,790
Administrative expenses (Exhibit H) (70,607) (60,581)
Selling expenses (Exhibit H) (74,510) (60,719)

Operating income 66,907 85,490
Equity in income of controlled company 26,893 18,983

Financing and holding results generated by assets

Holding results 1,142 108
Discount of long term other receivables result (1,163) 4,078
Interest on commercial operations 7,019 4,998
Interest on financial operations 1,077 4,360
Exchange gain on financial operations 2,815 -

Financing and holding results generated by liabdit

Interest on commercial operations 606 )
Interest on financial operations (51,934) (43,774)
Discount of long term financial debt result (13,066) (11,625)
Exchange loss on comercial operations (390) (28)
Exchange (loss) gain on financial operations (100,923) 8,009
Others (1,255) (3,325)
Other income net 5,201 4,131
(Loss) Income before income tax (57,071) 71,403
Income tax (Note 3.5.j)) 18,797 4,511
Net (loss) income for the period (38,274) 75,914
Basic (loss) income per share (Note 3.6.) (0.07) 0.13
Diluted (loss) income per share (Note 3.6.) (0.07) 0.13

Notes 1 to 15 and Exhibits A, C, D, E, F, G andrélan integral part of these financial statements.

Juan Carlos Fronza
President
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METROGAS S.A.

UNAUDITED INTERIM STATEMENTS OF CHANGES IN SHAREHOL DERS’ EQUITY

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2009 AND 2®@8

SHAREHOLDERS’
CONTRIBUTIONS
MAIN ACCOUNTS COMMON STOCK ADJUSTMENT TO TOTAL LEGAL UNAPPROPRIATED] TOTAL
COMMON STOCK RESERVE RETAINED SHAREHOLDERS’
SHARES EARNINGS EQUITY
OUTSTANDING (ACCDLIJEI\ALCJ:II_%TED
Thousands of Ps.
Balance as of December 31, 2007 569,171 684,76 1,253,94D 45,37 (309,824 989,49
Net income for the nine months ended Septembe?2@08 - - - 75,914 75,91
Balance as of September 30, 2008 569,171 684,76 1,253,94D 45,37 (233,91p) 1,065,406
Net loss for the three months ended December 318 20 - - (89,4483) (89,46B)
Balance as of December 31, 2008 569,171 684,76 1,253,94D 45,37 (323,37p) 975,94B
Net loss for the nine months ended September 309 20 - - (38,244) (38,271)
Balance as of September 30, 2009 569,171 684,76 1,253,94D 45,37 (361,64f) 937,66p

Notes 1 to 15 and Exhibits A, C, D, E, F, G andrkl @n integral part of these financial statements.

Juan Carlos Fronza

President
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METROGAS S.A.

UNAUDITED INTERIM STATEMENTS OF CASH FLOWS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2009 AND 2®8

Cash flow from operating activities
Net (loss) income for the peri

Financial debt interest expense accrued during the period

Income tax accrued during the period

Adjustments to reconcile net income to net cash
provided by operating activities:
Equity in income of controlled company
Depreciation of fixed assets
Net book value of fixed assets reti
Allowance for doubtful accounts
Allowance for inventory obsolescence
Allowance for disposal of fixed assets
Contingency provision
Materials consume
Exchange differences on financial operations
Discount of long term financial debt result
Discount of long term other receivables re

Changes in assets and liabilities
Trade receivables
Other receivables
Inventorie:
Accounts payable
Payroll and social security payable
Taxes payable
Other liabilities
Contingency provisic
Minimum notional income tax paid for the period

Net cash provided by operating activities

Cash flow used in investing activities
Increase in fixed assets

Net cash used in investing activities

Cash flow used in financing activit|
Loans
Payment of loans
Interest paid for the period

Net cash used in financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at the beginning of ths

Cash and cash equivalents at the end of the period

September 30,

2009

2008

Thousands of Ps.

(38,274 75,91
51,934 43,774
(18,797) (4,511)
(26,893) (18,983)
53,344 51,745
1,541 53¢
3,991 1,005
34 38
5,431 3,727
7,256 11,212
2,59¢ 1,97¢
100,923 (8,009)
13,066 11,625
1,16¢ (4,078
(72,019) (49,112)
(16,744) (10,224)
(2,689 (2,164
38,230 11,384
2,448 3,128
14,558 5,971
744 252
(360) (744
(2,734) (2,725)
118,751 121,741
(70,168) (52,407)
(70,168) (52,407)
- 416
- (3,260)
(35,275) (29,939)
(35,275) (32,783)
13,308 36,551
48,34 26,14¢
61,652 62,697

Notes 1 to 15 and Exhibits A, C, D, E, F, G and H are an integral part effthascial statements.

Juan Carlos Fronza
President
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METROGAS S.A.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 1 - THE COMPANY’S BUSINESS

MetroGAS S.A. (the "Company" or "MetroGAS"), a galistribution company, was
incorporated on November 24, 1992 and began opesatn December 29, 1992, when the
privatization of Gas del Estado S.E. ("GdE") (améutine Government-owned enterprise) was
completed.

Through Executive Decree No. 2,459/92 dated Dece@bel992, the Argentine Government
granted MetroGAS an exclusive license to providehbblic service of natural gas distribution
in the area of the Federal Capital and southerneastern Greater Buenos Aires, by operating
the assets allocated to the Company by GdE for-ge@b period from the Takeover Date
(December 28, 1992). This period can be extendedafoadditional 10-year period under
certain conditions.

MetroGAS’ controlling shareholder is Gas Argent®id\. (“Gas Argentino”) who holds 70% of
the Common Stock of the Company. The 20%, which @rggnally owned by the National
Government, was offered in public offering as disat in Note 10 and the remaining 10% is
under the Employee Stock Ownership Plan (“Progrded@ropiedad Participada” or “PPP”)
(Note 13).

As further described in Note 2, Note 8 and Notethd,conditions under which the Company
develops its activity and its regulatory framewbgve been significantly modified.

NOTE 2 - EMERGENCY LAW - IMPACTS ON THE COMPANY’'S B USINESS

Since December 2001 the Government adopted a nushipegasures in order to face up to the
crisis the country was undergoing, which implieddeep change in the economic model
effective so far.

The most important mentioned measures were: (i)int@ementation of a floating rate of
exchange that resulted in a significant devaluatanng the first months of 2002, (ii) the
pesification of certain assets and liabilities amefign currency deposited in the country, and
(iif) the pesification of public services pricesdaariffs.

As part of the mentioned measures, on January @,20as enacted Law No. 25,561 Public
Emergency Law (“Emergency Law”), rule that was ctangented with other Laws, decrees and
regulations issued by different Government organi$ims group of rules have implied for

MetroGAS a substantial change in terms of the Ldeeand its relation with the National

Government, modifying the program of tariff rewarcktcorded in the Law No. 24,076 (or “Gas
Act”) and its complementary regulations.

The Emergency Law authorized the Government togatiete public utility licenses taking into
account the following: (a) the impact of the iftar on the competitiveness of the economy,
(b) the quality of services and the contractuadiguired investment programs, (c) the interest of
users as well as service access conditions, (dydfety of the systems involved, and (e) the
company profitability. The evolution of tariff regetiation with the Government is described in
Note 8.
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METROGAS S.A.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 3 - ACCOUNTING STANDARDS

Below are the most relevant accounting standardd bg the Company to prepare its financial
statements, which were applied consistently witséhfor the same period of the previous year.

3.1. Preparation and presentation of financiakstants

The financial statements are stated in Argentiropend were prepared in accordance with
accounting disclosure and valuation standards cwedan the technical pronouncements issued
by the FACPCE approved by the CPCECABA and in ataace with the resolutions issued by
the CNV.

The interim financial statements for the nine merghded September 30, 2009 and 2008 have
been subject to limited reviews. Management esém#ttat such interim financial statements
include all the necessary adjustments to fairlys@né the results of each period. The results for
the nine months ended September 30, 2009 and 2008tchecessarily reflect the proportion of
the Company’s results for the full years.

3.2. Accounting estimates

The preparation of financial statements at a gidee requires that management make
estimates and evaluations affecting the amounsséta and liabilities recorded and contingent
assets and liabilities disclosed at the date ofeisd the financial statements, as well as income
and expenses recorded during the period. Managemakes estimates to calculate, at a given
moment, for example, the allowance for doubtfulcactds, depreciation, the recoverable value
of assets, the income tax charge and contingermyigion. Actual future results might differ
from estimates and evaluations made at the dgieephration of these financial statements.

3.3. Recognition of the effects of inflation

The financial statements have been prepared inaansurrency, reflecting the overall effects
of inflation through August 31, 1995. Between tate and December 31, 2001, restatement of
the financial statements was discontinued dueda@Histence of a period of monetary stability.
Between January 1, 2002 and March 1, 2003, thetsffd inflation were recognized to reflect
the inflation recorded during that period. As fremat date, restatement of financial statements
has been discontinued.

This criterion is not in accordance with prevailipgofessional accounting standards, under
which financial statements must be restated urgpt@nber 30, 2003. The effect of the
mentioned professional accounting standards dewmiais not significant over the financial
statements as of September 30, 2009 and 2008.

The rate used for restatement of items was the [Rilished by the National Institute of
Statistic and Census.
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METROGAS S.A.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 3 - ACCOUNTING STANDARDS (Contd.)

3.4. Comparative information

Balances as of December 31 and September 30, 2@08eaults for the nine months ended
September 30, 2008 disclosed in these financidkrsents for comparative purposes, arises
from the financial statements as of such dates.

Certain amounts in the unaudited interim finans@tements for the nine months ended on
September 30, 2008 and in the audited financiaémstants for the year ended December 31,
2008 were reclassified for presentation on a coatper basis with those for the current period.
In accordance with professional accounting stargjatfte Company shows the information
included in the unaudited interim balance sheetf &eptember 30, 2009 in comparative format
with that as of December 31 and September 30, Z)0& it is engaged in seasonal activities.
3.5. Valuation criteria

a) Cash and deposits in banks

Have been recorded at its nominal value.

b) Foreign currency assets and liabilities

Foreign currency assets and liabilities were vahtggeriod-end exchange rates.

c) Short-term investments

National Government Bonds (“BODEN") were valuedtfair market value at the end of the
period.

Units in mutual funds were valued at their markadtie at the end of the period.

Saving accounts deposits and time deposits wengedaht their nominal value plus interest
accrued at the end of the period.

d) Trade receivables and accounts payable

Trade receivables and accounts payable were vatiettieir nominal value incorporating
financial results accrued through period-end, wizgngicable. The values thus obtained do not
significantly differ from those that would have beebtained had current accounting standards
been applied, which establish that they must beechlat their spot price at the time of the
transaction plus interest and implicit financiahgmnents accrued at the internal rate of return
determined at each moment.

Trade receivables include accrued services periiiing at period-end.
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METROGAS S.A.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 3 - ACCOUNTING STANDARDS (Contd.)

The line headed PURE corresponds to the PrograriéoRational Use of Energy, comprising

the recognition of incentives and additional chargm excess consumption. The balance for
this item included in trade receivables correspdndsonuses for consumption net of additional
charges for excess consumption pending billing,leviiie amount recorded under accounts
payable corresponds to additional charges for gopson, to be deposited in the Trust Fund
indicated by ENARGAS.

The line headed Trust Funds within accounts payabteesponds to the collected amounts,
which were pending of deposit at the end of eacloge

Trade receivables are shown net of the allowancaddwbtful accounts, which is based on
management’s collection estimates.

e) Financial debt

Financial debts resulting from the financial delestructuring process, corresponding to
Negotiable Obligations Series 1 and 2 were valueskt on the amounts payables discounted
using the market interest rate that reflects airiliml moment of the transaction the evaluation
over the time value of the money and the spedaifets of the debt.

Financial debts not included in the financial deestructuring process, corresponding to
Negotiable Obligations Series A and B were valued@ninal value plus financial results
accrued at the end of the period. Values thus métado not significantly differ from those that
would have been obtained had current accountinglatds been applied, which establish that
they must be valued at the sums received, netng#ction costs, plus financial results accrued
at the internal rate of return estimated at thméti

f) Other receivables and payables

Sundry receivables and payables were valued at tiweninal value incorporating financial
results accrued through period-end, except forahmunts to be recovered through tariffs
included in long term Other receivables which weatued on the basis of the best possible
estimation of the sums to be received discountedyube rate that reflects the time value of the
money and the specific risks of the receivablest fam the deferred income tax which was
valued at their nominal value.

Values thus obtained incorporating financial resudtccrued through period-end do not

significantly differ from those that would have beebtained had current accounting standards
been applied, which establish that they must bee¢hlon the basis of the best estimation
possible of the sum to receive and to pay, resgegtidiscounted using a rate that reflects the
value time of the money and the specific risksheftransaction considered at the moment of its
incorporation to the assets and liabilities, retpely.

The value registered in Other receivables doegxuded its respective recoverable value.
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METROGAS S.A.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 3 - ACCOUNTING STANDARDS (Contd.)
g) Inventories

Warehouse materials were valued at their periodrepldicement cost. The value thus obtained,
net of the allowance for obsolescence, is less thamespective recoverable value estimated at
the end of each period.

h) Non-current investments

The permanent investment in the controlled compktetroENERGIA has been valuated
according to the equity method based on the firratatements as of September 30, 2009,
December 31, 2008 and September 30, 2008 issutiak lmpmpany.

The accounting standards used by MetroENERGIA feparing its financial statements are the
same used by MetroGAS.

The value thus obtained is less than the respein@verable value estimated at the end of the
period.

i) Fixed assets

For assets received at the time of granting ot.tbense, the global transfer value defined in the
Transfer Agreement arising as an offsetting item cohtributions made and transferred
liabilities restated following the guidelines indted in Note 3.3. has been considered as
original value of fixed assets.

Based on special work performed by independentréxpilne global original value mentioned

above was appropriated among the various categafigsms making up that value, assigning
as useful life the remaining years of service estiat by the Company on the basis of type of
item, current status, and renewal and maintenaacs p

Assets incorporated to net worth after grantinthefLicense were valued at restated acquisition
cost, following the guidelines indicated in Not&.3except in the case of distribution networks

built by third parties (various associations andpmratives) which, as established by

ENARGAS, are valued at amounts equivalent to aextabic meters of gas.

Fixed assets are depreciated by the straight-lie¢hoa, using annual rates sufficient to
extinguish their values by the end of their estadatiseful lives. Depreciation was computed
based on the amount of these assets adjustedfifatidn following the guidelines indicated in
Note 3.3..

The Company capitalizes the portion of operatingtsattributable to planning, execution and
control of investments in fixed assets. The amogatstalized during the nine months ended
September 30, 2009 and 2008 amounted to Ps. 3fgh&adand and to Ps. 2,337 thousand,
respectively, and to Ps. 3,399 thousand for the gleded December 31, 2008.

Gas in pipelines is valued at acquisition costatest following the guidelines indicated in Note
3.3..
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METROGAS S.A.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 3 - ACCOUNTING STANDARDS (Contd.)
Net value of fixed assets does not exceed its enimnatilization value at the end of the period.
j) Income tax

The Company recognized the income tax charge by ddkerred tax liability method,
recognizing temporary differences between accogntand tax assets and liabilities
measurements.

Deferred tax asset is mainly generated by: i) éas kcarry forward, ii) the temporary differences
of the allowance for doubtful accounts, iii) thecagnting contingency provision and iv) the
other non-current receivables discount.

Deferred tax liability is mainly generated by: @ntporary differences between the accounting
valuation and the tax value of fixed assets, madhig to different depreciation criteria and the
treatment of financial results (interest and exgeadifferences) capitalized under those items
and ii) discount of financial debt, valued at th@aminal value accordingly tax purposes.

To determine deferred assets and liabilities, dixerate in force at the date of issuance of these
financial statements has been applied to the teanpalifferences identified and tax loss carry
forwards.

The following table shows changes and breakdowdetdrred tax assets and liabilities:

Deferred assets

Estimated
loss carry Trade Other Other Valuation
forward receivables liabilities receivables  Other allowance Total

Thousand of Ps.

Balances as of
December 31, 2008 23,279 15,366 21,704 8,478 1 (23,279) 45,549

Movements of the

. 11,145 2,461 2,407 434 169 173 16,789
period
Balances as of
September 30, 2009 34,424 17,827 24,111 8,912 170 (23,106) 62,338
Deferred liabilities
Fixed assets Financial debt Other Total

Thousands of Ps.

Balances as of
December 31, 2008
Movements of the
period (24) 2,025 7 2,008
Balances as of

September 30, 2009 (8,968) (19,472) 348 (28,092)

(8,944) (21,497) 341 (30,100)
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METROGAS S.A.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 3 - ACCOUNTING STANDARDS (Contd.)

Deferred income tax assets generated by the taxclasy forward recorded by the Company

amount to Ps. 34,424 thousand at the end of thedpend Ps. 23,279 thousand at the beginning
of the year. That tax loss carry forward can beeiffigainst profits for future periods, expiring

in the current year Ps. 23,106 thousand and P318thousand in 2014.

The realization of deferred tax assets dependbefuture generation of taxable profits in those
years in which temporary differences become debligctlo determine the realization of assets,
the Company considers the projection of future éxarofits based on its best estimation.

Based on management’s estimates, MetroGAS recoadedluation allowance on deferred
income tax assets generated by tax loss carry fdramaounting to Ps. 23,106 thousand at the
end of the period and Ps. 23,279 thousand at t@rnag of the year.

Net deferred assets at the end of the period deriremn the information included in the
preceding tables amount to Ps. 34,246 thousanteaend of the period and Ps. 15,449
thousand at the beginning of the year.

Below is the reconciliation between income tax irgdresults and the amount resulting from
the application of the corresponding tax rate ®abcounting profit before income tax:

September 30,
2009 2008
Thousands of Ps.

Income tax expense over pre-tax income (19,975) 24,991
Permanent differences
Restatement into constant currency 10,589 10,242
Non deductible expenses and non-computable income (9,238) (9,887)
Valuation allowance on deferred income tax assets (173) (29,857)
Total income tax credit in results (18,797) (4,511)

Below is the reconciliation between income tax ttradresults and the income tax determined
for fiscal purpose:

September 30,
2009 2008
Thousands of Ps.

Income tax determined for fiscal purpose (11,145) 34,778
Temporary differences (7,479) (9,432)
Valuation allowance on deferred income tax assets 173) (29,857)

Total income tax credit in results (18,797) (4,511)
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METROGAS S.A.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 3 - ACCOUNTING STANDARDS (Contd.)

The Company, in accordance with the new accourgiagdards, has decided not to recognize
the deferred tax liability caused by inflation astjuent on fixed assets to the effects of the
calculation of the deferred tax. Had the defereedliabilities been recognized in this item, this
value would amount to Ps. 266 million at end of gegiod and Ps. 277 million, at nominal
values, at the beginning of the year. The diffeeenicPs. 11 million would have impacted in the
result of the period.

k) Minimum notional income tax

The Company calculates minimum notional income ligxapplying the current 1% rate on

computable assets at the end of the period. Thisdemplements income tax. The Company’s
tax obligation for each year will agree with thelmer of the two taxes. If in a fiscal year,
however, minimum notional income tax obligation @xds income tax liability, the surplus will

be computable as a down payment of income tax gjirdlue next ten years.

The Company has recognized minimum notional inctareaccrued during the period and paid
in previous years as a credit, since it estimdtasit could be claimed as payment on account of
income tax in future years. That credit is showdarOther non-current receivables and expires
between the years 2012 and 2019.

[) Severance pay
Severance payments made to employees are expensediaed.
m) Balances with related parties

Balances with related parties mainly generated dyiroercial operations and sundry services
were valued based on conditions agreed betwegpaities.

n) Contingency provision

Set up to cover labor or commercial contingencied sundry risks that could give rise to
liabilities to the Company. In estimating the amisuand probability of occurrence the opinion
of the Company’s legal counsel has been takenaictount.

Insurance coverage taken out by the Company hadeakn considered. At the date of issuance
of these financial statements, management consttatsthere are no elements to determine
other contingencies that could have a negative éinpa the financial statements.

0) Shareholders’ equity accounts

Movements in shareholders’ equity accounts werates following the guidelines detailed in
Note 3.3..

The “Common Stock” account has been stated at ridgatonominal value. The difference
between the amount stated in uniform currency asubitical nominal value was shown in the
“Adjustment to Common Stock” account making up shareholders’ equity.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 3 - ACCOUNTING STANDARDS (Contd.)

p) Revenue recognition

The Company recognizes sales revenue based on ajaeriés to customers, including
estimated gas volumes delivered pending billindpatend of each period.

Volumes delivered were determined based on gasneslipurchased and other data.
g) Statements of income accounts

Statements of income accounts are shown at nowahad, except depreciation of fixed assets
that are restated following the guidelines indidateNote 3.3..

3.6. Basic and diluted (loss) income per share

Basic and diluted (loss) income per share is catedl based on weighted average shares at
September 30, 2009 and 2008, respectively, amaumirb69,171,208. As the Company does
not hold preferred shares or debt convertible ghtares, both indicators are equivalent.

3.7. Information by segment

The Company mainly operates in providing gas distion services and, through
MetroENERGIA, in buying and selling natural gas /ndts transportation on its own, on
behalf of or associated to third parties.

Details regarding certain information classifieddsgment of business, in accordance with the
guidelines of Technical Resolution No. 18 of theGHCE are disclosured in Note 2.7 to the
consolidated financial statement.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 4 - ANALYSIS OF THE MAIN ACCOUNTS OF THE FINAN CIAL

STATEMENTS

Details regarding the significant amounts includethe accompanying financial statements are

as follows:

Assets

Current assets

a) Cash and deposits in banks
Cash
Banks
Collections to be deposited

b) Investments (Exhibit D)
Saving account deposits
Mutual funds
Government securities
Time deposits

c¢) Trade receivables, net
Trade accounts receivable
Unbilled revenues

Tax on banking transactions to be recovered

Related companies (Note 6)
PURE

Allowance for doubtful accounts (Exhibit E)

d) Other receivables
Other advances

Insurance and other prepaid expenses

Other receivables
Related companies (Note 6)

e) Inventories, net
Warehouse materials

Allowance for inventory obsolescence (Exhibit E)

Non-current assets
f) Other receivables
Deferred tax assets

Deferred income tax assets (Note 3.5 j))
Receivables for minimum notional income taxt\®.5.k))

Study, revision and inspection of works in publiace levy to be recovered GCAE
(Note 15.3.1)

Occupancy of public space levy to be recoveredg6t3.2)

Sundry

Others (Fair Value Discount)

September 30, December 31, September 30,
2009 2008 2008
Thousands of Ps.

913 256 636
9,487 46,549 8,370
4,194 1,489 5,199

14,59« 48,29 14,20¢
53 34 31
24,426 - R
19 16 18
22,560 - 48,443
47,05¢ 5C 48,49
150,765 125,850 154,457
61,374 22,260 39,745
5,264 4,528 4,050
2,877 1,320 489
(4,943) (10,640) (29,016)
(16,983) (12,992) (20,364)
198,35« 130,32t 149,36:
4,262 7,579 5,553
2,818 1,932 1,734
996 590 785
20,890 609 15,542
28,96¢ 10,71( 23,61+
5,553 5,476 5,036
(1,730) (1,710) (1,626)
3,82¢ 3,76¢ 3,41(
34,246 15,449 15,582
83,588 75,594 67,459
117,834 91,043 83,041
46,851 42,432 41,174
72,090 65,844 63,920
175 519 740
(10,526) (9,157) (8,567)
226,424 190,681 180,308
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STATEMENTS (Contd.)

Liabilities
Current liabilities
g) Accounts payable

Gas and transportation

Other purchases and services
Related companies (Note 6)
PURE

Trust Funds

h) Financial debt (Note 9)

Negotiable obligations (face value) (Exhibit
Interest and other expenses payable to foreigndiabinstitutions (Exhibit C

i) Taxes payable

Value added t¢

Occupancy of public space levy

GCABA study, revision and inspection of works irbfia space levy
CNG tax

Income ta

Gross receipts ti

Other taxe

Non-current liabilities
j) Financial debt (Note 9)

Negotiable obligations (face value) (Exhibit G)
Negotiable obligations (fair value discount)

Statements of income
k) Sales

Gas sales

Transportation and distribution services
Other sales

Processed natural gas sales

NOTE 4 - ANALYSIS OF THE MAIN ACCOUNTS OF THE FINAN CIAL

September 30, December 31, September 30,
2009 2008 2008
Thousands of Ps.
52,932 24,903 35,220
54,518 47,671 33,930
60,245 23,881 21,806
- 5,923 -
- 27,087 30,829
167,69! 129,46! 121,78!
42,219 1,452 1,337
18,869 750 14,885
61,08¢ 2,20z 16,22.
11,952 4,495 8,463
7,841 7,055 6,924
9,835 7,061 6,596
5,284 4,452 4,151
8,476 4,707 7,798
3,421 2,373 3,549
6,229 2,375 4,658
53,03¢ 32,51¢ 42,13¢
940,519 874,543 795,622
(55,633) (61,418) (60,430)
884,886 813,125 735,192
497,563 405,163
135,072 133,437
34,122 37,265
40,108 27,530
706,86! 603,39!
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
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NOTE 5 - DUE DATES OF INVESTMENTS, RECEIVABLES AND PAYABLES

The due dates of investments, receivables and fesyake as follows:

September 30, December 31, September 30,
2009 2008 2008
Thousands of Ps.

5.1. Investments
- Becoming due

under 3 months 22,560 - 48,443
- Without due date 46,859 15,140 19,327
Tote 69,41¢ 15,14( 67,77(
5.2. Receivables
- Past due
under 3 months 39,229 52,919 30,838
from 3 to 6 months 5,679 497 7,480
from 6 to 9 months 8,012 5,074 2,900
from 9 to 12 months 1,111 72t& 963
from 1 to 2 years 6,354 6,05¢ 6,844
more than 2 years 8,872 7,08¢<. 13,178
Sub-total 69,247 72,35¢. 62,203
- Without due date 62, 630 599
- Becoming due
under 3 months 166,697 74,221 123,824
from 3 to 6 months 2,757 3,382 2,519
from 6 to 9 months 3,014 2,008 2,561
from 9 to 12 months 1,955 1,433 1,633
from 1 to 2 years 86,853 79,775 19,884
more than 2 years 139,571 110,906 160,424
Sub-total 400,857 271,725 310,845
Allowance for doubtful accounts (16,983) (12,992) (20,364)
Tote 453,74« 331,71° 353,28
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METROGAS S.A.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 5 - DUE DATES OF INVESTMENTS, RECEIVABLES AND PAYABLES

(Contd.)
September 30, December 31, September 30,
2009 2008 2008
Thousands of Ps.
5.3. Payables
- Past due
under 3 months 3,050 2,391 1,910
from 3 to 6 months 12 48 558
from 6 to 9 months 43 555 605
from 9 to 12 months 20 605 1,586
from 1 to 2 years - 2,172 583
more than 2 years 3,341 3,272 3,300
Sub-total 6,465 9,043 8,542
- Without due date 6,273 5,45¢. 5,096

- Becoming due

under 3 months 241,978 153,083 162,681
from 3 to 6 months 7,749 6,065 8,729
from 6 to 9 months 44,430 10,600 5,666
from 9 to 12 months 2,557 4,452 11,677
from 1 to 2 years 44,933 28,841 28,718
more than 2 years 852,628 804,296 730,938

Sub-total 1,194,5¢5 1,007,335 948,409

Tote 1,207,33. 1,021,83; 962,04

Investments bearing interest according to the ¥ahg detail: 1) “BODEN” at an annual rate of
4.00% as of September 30, 2009, December 31, 200&aptember 30, 2008 2) time deposits
at an annual average rate in pesos of 12.94% addllers of 0.25% as of September 30, 2009
and an annual average rate in pesos of 11.8% Sspmiémber 30, 2008 and 3) mutual funds at
an annual average rate of 6.3% as of Septemb&0809,

Pursuant legislation in force, in the case of inesi for services not paid when due, the
Company is entitled to collect interest on overdo®unts from the due date through the date of
payment. As these are overdue receivables, amaiioly standards of prudence, the Company
recognizes this income at the time of actual ctibec

Payables do not accrue interest, except for thariial debt (Note 9) and Taxes payable in
relation to the Occupancy of public space levy &hadly, revision and inspection of works in
public spaces levy payment facilitation plans (Nbfe3) and to the Income taxes — bad debt
deduction payment plan (Note 15.2).
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METROGAS S.A.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 6 - TRANSACTIONS AND BALANCES WITH RELATED COM PANIES

Gas Argentino S.A. (“Gas Argentino”), as owner 604 of the Company’s Common Stock, is
the controlling shareholder of MetroGAS.

MetroGAS carries out certain transactions with #areholders of Gas Argentino or their
affiliates. As of September 30, 2009, the sharedisldf Gas Argentino are BG Inversiones
Argentinas S.A. (“BG”) (54.67%) and YPF Inversonaegética S.A. (“YPF”) (45.33%).

MetroGAS holds 95% of the Common Stock of MetroENER and is therefore the
controlling shareholder. The remaining shareholdeesBG Argentina S.A. and YPF Inversora
Energética S.A., holding 2.73% and 2.27% of Metr&RGIA Common Stock respectively.
MetroGAS renders certain services to MetroENERGIA.

These financial statements include the followingnsactions and balances with related
companies:

» Gas supply, sales and services contracts with coiepalirectly and indirectly related to
YPF.

 Management fees accrued pursuant to the Technisalstance Agreement with BG
International Limited.

* Fees accrued under the terms of a Personnel Ségpsement with BG Argentina S.A.
and YPF S.A..

+ Rendering of services and gas and transportaties saMetroENERGIA.
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NOTE 6 - TRANSACTIONS AND BALANCES WITH RELATED COM PANIES (Contd.)

Significant transactions with related companiesaaréollows:

Controlling company
Gas Argentino

Controlled company:
MetroENERGIA

Other related parties:
BG Argentina S.A.

BG International Limited
YPF S.A.

Operadora de Estaciones de Servicios S.A.

Astra Evangelista S.A.

Board of directors and management:

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

Free translation from the original financial staémnts prepared in Spanish for publication in Argent

September 30,
2009 2008
Gas & Fees for Gas & Fees for
transportation  Other income professional transportation  Other income Technical professional
sales net Gas purchases services sales net Gas purchasesperator's fees  services
Thousands of Ps.

3,366 3,881 - - 695 2,979 - - -
- - - 1,918 - - - - 1,508
- - - - 1 - - 9,333 -
18 - 86,374 - 102 - 49,209 - -
989 - - 115 925 - - - -
40 - - - 37 - - - -
4,413 3,881 86,374 2,033 1,760 2,979 49,209 9,333 1,508
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METROGAS S.A.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 6 - TRANSACTIONS AND BALANCES WITH RELATED COM PANIES (Contd.)

The outstanding balances as of September 30, BEx&mber 31, 2008 and September 30, 208 transactions with related companies are dsvist

September 30,

December 31,

September 30,

2009

2008

2008

Thousands of Ps.

Trade Trade Other Accounts Trade Other Others
receivables  Other receivables Accounts payable  receivables receivables payable receivables  receivables Accounts payable payable
Current Current Current Current Current Current Current rrént Current Non- current Current
Controlling company:
Gas Argentino - - - - - - -
Controlled company:
MetroENERGIA 2,650 20,887 736 606 - 450 15,542 - 1
Other related parties:
BG Argentina S.A. 3 346 3 180 3 220 -
BG International Limited - - 2,072 - - 14,483 5 15,561 2,072
Operadora de Estaciones de
Servicios S.A. 218 - 581 - - 17 - -
YPF S.A. - - 57,827 3 - 8,795 - - 6,025
Astra Evangelista S.A. 9 - - - - 423 22 (8)
Board of directors and
management: R R R R R R R
2,877 20,890 60,245 1,320 609 23,881 489 15,542 21,806 2,072 1
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 7 - RESTRICTED ASSETS

A substantial portion of the assets transferretMeiroGAS by GdE has been defined in the
License as “Essential Assets” for the performarfdecensed service. The Company is obliged
to segregate and maintain them, together with amyré improvements, in accordance with
certain standards defined in the License.

The Company must not, for any reason, disposenaijraber, lease, sublease or loan Essential
Assets for purposes other than providing licensdlice without prior authorization from the
ENARGAS. Any extensions and improvements that ttem@any may make to the gas
distribution system after the Takeover Date mayy dm encumbered to collateralize loans
maturing after a year of one year and used to fiearew extensions of and improvements to
the distribution network.

Upon expiration of the License, the Company willdiiged to transfer to the Government, or
its designee, the Essential Assets listed in tliatgal inventory as of the expiration date, free of
any debt, encumbrance or attachment.

As a general rule, upon expiration of the Licertee, Company will be entitled to collect the
lesser of the following two amounts:

a) The value of the Company’s property, plant agdiggnent determined on the basis of the
price paid by Gas Argentino, and the original colssubsequent investments carried in US
Dollars and adjusted by the Producer Price IndB®[®), net of the accumulated depreciation.

b) The proceeds of a new competitive bidding, fetasts and taxes paid by the successful
bidder (Note 8.1.).

NOTE 8 - REGULATORY FRAMEWORK

The natural gas distribution system is regulatethieyGas Act, which, together with Executive
Order No. 1,738/92, other regulatory decrees, pleeific bidding rules (“Pliego”), the Transfer
Agreement and the License establishes the Reguletamework for the Company’s business.

The License, the Transfer Agreement and regulatimosnulgated pursuant to the Gas Act
contain requirements regarding quality of servi@pital expenditures, restrictions on transfer
and encumbrance of assets, restrictions on croseership among gas production,
transportation and distribution companies and i&tns on transfers of Common Stock of
MetroGAS.

The Gas Act and the License establish ENARGAS agd¢lulatory entity to administer and
enforce the Gas Act and applicable regulations. RSAS’ jurisdiction extends to
transportation, marketing, storage and distribubbmatural gas. Its mandate, as stated in the
Gas Act, includes the protection of consumersfaleering of competition in the supply of and
demand for gas, and the encouragement of longiter@stment in the gas industry.
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METROGAS S.A.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 8 - REGULATORY FRAMEWORK (Contd.)

Tariffs for gas distribution services were estdidis in the License and are regulated by the
ENARGAS.

8.1. Distribution License

Upon expiration of the original 35-year term, M&®AS may apply to ENARGAS for a

renewal of the License for an additional ten-yeammt ENARGAS is required at that time to
evaluate the Company’'s performance and make a meohation to the Government.
MetroGAS would be entitled to such ten-year extemsif its License unless ENARGAS can
prove that MetroGAS is not in substantial complamdth all its obligations stated in the Gas
Act and its regulations and in the License.

At the end of the 35-year or 45-year term, as ts=anay be, the Gas Act requires that a new
competitive bidding be held for the License, in ethiMetroGAS would have the option, if it
has complied with its obligations, to match thethed offered to the Government by any third

party.

As a general rule, upon termination of the LicerdeiroGAS will be entitled to receive the
lower of the value of specified assets of MetroG#Sthe proceeds paid by the successful
bidder in a new competitive bidding process (Ngte 7

MetroGAS has various obligations under the Gas icluding the obligation to comply with
all reasonable requests for service within itsiserarea. A request for service is not considered
reasonable if it would be uneconomic for a disttiitiu company to undertake the requested
extension of service. MetroGAS also has the ohbgéai operate and maintain its facilities in a
safe manner. Such obligation may require certaivestments for the replacement or
improvement of facilities as set forth in the Lisen

The License details further obligations of MetroGAdich include the obligation to provide
distribution service, to maintain continuous segyito operate the system in a prudent manner,
to maintain the distribution network, to carry awandatory investment program, to keep
certain accounting records and to provide perioeiorts to ENARGAS.

The License may be revoked by the Argentine Govemrupon the recommendation of
ENARGAS under the following circumstances:

« Serious and repeated failure by the Company to iteebligations.

- Total or partial interruption of not interruptibleervice for reasons attributable to the
Company of duration in excess of the periods stijgd in the License within a calendar
year.

- Sale, assignment or transfer of the Company’s ¢issessets or encumbrances thereon
without ENARGAS’ prior authorization, unless suchcembrances serve to finance
extensions and improvements to the gas pipelinesys

« Bankruptcy, dissolution or liquidation of the Compga
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NOTE 8 - REGULATORY FRAMEWORK (Contd.)

« Ceasing and abandoning the provision of the licrsgrvice, attempting to assign or
unilaterally transfer the License in full or in panithout ENARGAS’ prior authorization)
or giving up the License, other than as permitteddin.

- Transfer of the technical assistance agreementiomaut above or delegation of the
functions granted in that agreement without ENARG@®r authorization.

The License stipulates that the Company cannotasshe debts of Gas Argentino or grant
loans to encumber assets, to secure debt of, ot gray other benefit to creditors of, Gas
Argentino.

8.2. US PPI semi-annual adjustment

ENARGAS through Resolution No. 1,477 adjusted M8#&' tariffs as from January 1, 2000
without including adjustments to reflect changethim US PPI, which would have resulted in a
3.78% increase in the transportation and distrdoutomponents of the tariffs as of that date.
This was due to the fact that in negotiations WBENARGAS and the Government, the
distribution and transportation companies agreedefer the collection of the amounts related
to the US PPI adjustment corresponding to the 2680. Moreover, ENARGAS established,
through the same resolution, the methodology tovexcthe accrued revenues corresponding to
the application of the US PPI adjustment to thst fiemester of 2000 during the ten months
beginning July 1, 2000.

On July 17, 2000, the gas distribution and trartspion companies, ENARGAS and the

Government agreed to pass through to the tariffsfram July 1, 2000: a) the US PPI

adjustment deferred for the first six months of @0&nd b) an increase in the tariffs to reflect
the US PPI increase (3.78%). Additionally, theyeagk to defer the billing of the amounts
related to the US PPI adjustments correspondinthéoperiod from July 1, 2000 through

September 30, 2002. The deferred amounts were mfeachby the Government and therefore
the corresponding accrued revenues would be reedvhrough the tariffs as from July 1, 2002
to June 30, 2004.

On August 4, 2000, Executive Order No. 669 wasedsoy the Government, confirming the
terms of this agreement.

With reference to proceedings brought by the Omimaals on August 29, 2000 MetroGAS was
notified of a court order, suspending Decree N®, 6éferring mainly to the unconstitutionality
of the tariff adjustment according to a mechanigrimdexation based on a foreign index within
the applicability of the Convertibility Law. Accargly, ENARGAS informed the Company
that the tariffs should be reduced to exclude t8eRPI adjustment. MetroGAS, as well as most
gas distribution and transportation companies, appethis ruling and the corresponding
ENARGAS resolution.

Additionally, ENARGAS and the Government also appéahe court order. On October 5,
2001 the Chamber of Appeals rejected this appéds.Government and several gas companies
have appealed the decision before the Supreme Gbdustice of Argentina. It is not possible
to predict when the Court will rule on this matt€he resolution of the main issue of the debate
is still pending. Notice has been served upon gr@us licensees to participate in that matter.
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NOTE 8 - REGULATORY FRAMEWORK (Contd.)

As a result of the measures adopted, mentionedte R, the National Government issued the
Emergency Law, which, among other provisions, gretically as regards contracts for public
works and services, made clauses providing forsaghients in dollars or other foreign currency
ineffective, as well as indexation clauses basetherprice indexes of other countries and any
other indexation mechanisms, in addition to fixangne peso to one dollar rate for tariffs and
ordering renegotiations of utility contracts, pagsuS PPI on to tariffs, as rightfully claimed by
the Company, becomes impracticable. Both a trangfdre tariffs of the US PPI as well as the
possibility of recovery through the National Gowaent, which endorsed the related credits, are
contingent on future events that are beyond thegaoryis control.

In view of the above mentioned scenario, the nfdcefof income accrued during 2001 and
2000 in connection with the deferral of US PPI atients has been reversed in the financial
statements as of December 31, 2001 in the “Extmaarg Loss” item.

The reversal should not be understood as a waileigbts arising out of the Regulatory
Framework that governs the Company’s activitiea®@n abandonment of any of the actions
filed by the Company so far.

On February 1, 2002, ENARGAS, according to the Emecy Law, approved tariffs without
including the US PPI adjustment. Consequently, M&&S has filed an administrative action,
claiming the PPI adjustment for the years 2000 20@1, which resolution as of the date of
issuance of these financial statements is pending.

8.3. Tariff renegotiation

On February 12, 2002, the Government issued Exer@rder No. 293, which entrusted the
Economy Ministry (“EM”) with the renegotiation ofuplic utility licenses and created a
Committee for the Renegotiation of Contracts foblRuWorks and Services (“CRC").

On July 3, 2003, by means of Executive Order Nd/@&3, the “Unit for the Renegotiation and
Analysis of Utility Contracts” (“UNIREN") was creatl, aiming at giving advice during the
renegotiation process of public works and servicestracts and developing a regulatory
framework common to all public services. The UNIREbhtinues the renegotiation process
developed by the previous CRC.

During 2002 and 2003, although MetroGAS strictlynpdied with the submittance of all
information required, although the very reports mag the CRC and the UNIREN stated that
the gas sector posed no difficulties as to thewi@t of license contracts and the compliance of
conditions and obligations committed, and althodgiensees, among them MetroGAS,
complied with the necessary conditions to contiwitd the process of renegotiation, it was not
possible to go beyond Phase Il (submittance ofinédion) of such process.

A temporary tariff increase established by the RENdugh Executive Orders No. 2,437/02 and
No. 146/03 was not even implemented due to diftdesgal proceedings.
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NOTE 8 - REGULATORY FRAMEWORK (Contd.)

Although there was an exchange of proposals bettfeeparties and the National Government
the process is still delayed and from 2004 to 20@/As not possible to achieve an agreement.

The Emergency Law, which was originally to be dwme December 2003, was extended
consecutively by the approval of different laws,tapDecember 31, 2009. As a consequence,
the renegotiation terms for licenses and concessibutility services were also extended.

In order to achieve an agreement, several drafyquals were exchanged with the UNIREN
during 2008, but unfortunately, as of the datesstiance of this financial statements, there was
no consensus to achieve an agreement that mayyshtth the interests of the National
Government and the ones of the Company and itekblaters.

However, in the framework of the license renegmratprocess, on September 2008, the
UNIREN sent an alternative proposal to MetroGAS alhinvolves the celebration of a
Temporary Agreement, which establishes a Transitid@riff Regime as from September 1°,
2008, with a readequacy of prices and tariffs iditlg price variation of gas, transportation and
distribution services. The resulting increase imstriiution tariffs must be deposited by
MetroGAS in a specific trust fund created to canuy infrastructure works in the licensee area.

The Temporary Agreement establishes general goikelior final tariff increases on average
invoices, including adjustments of gas prices dt head and adjustments of transportation and
distribution services, and it is complemented VEiYWARGAS Resolution No. 1/409, which sets
up a segmentation of residential customers acagrdm their annual consumption, and
Resolution No. 1,070/08 from the ES, which inclutles Complementary Agreement signed
with gas producers through which gas prices at Wwedld are established as from September
2008 until December 2009 for each customer categoeygrding their annual consumption.

The Temporary Agreement stipulates that residewtistomers with consumption up to 800
CMlyear will have no increase in tariffs (62% ofetltustomers and 25% of volumes of
MetroGAS™ residential customers). Tariff increased be applied to charges per unit of
consumption and reserve capacity charge but willbmoapplied neither to fixed charges nor
minimum charges. The increase will be higher faghker level of consumption, and daily
differences accumulated for gas purchases of pus\periods will be eliminated. Likewise, the
rates and charges that the Company is authorizeltaime are adjusted by 25% .

On April 14, 2009 Decree No. 234/2009 was publisimetthe Official Bulletin, which confirms

the Temporary Agreement, being still pending theARSAS Resolution containing tariff
charts with increases in transportation and distidm services. On September 24, 2009, the
ENARGAS sent the tariff chart to the Undersecret#rZoordination and Management control
dependent on the MPFIPyS to take intervention ocoatance with the terms of the Resolution
MPFIPyS No. 2,000/2005. As of the date of issuamfcthese financial statements, any news
related to the tariff increase was received, asns@guence, the Company has not registered the
effects of the mentioned Temporary Agreement arldaking forward to the issuance of the
respective ENARGAS Resolutions and the specifisttfund be implemented.
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NOTE 8 - REGULATORY FRAMEWORK (Contd.)

It is important to point out that tariffs for diiution services have not been increased since
1999, which has caused unbalances between Metro®&&mne and expenses. If the issuance
of the tariff charts continues delayed, the ecorcemid financial condition of the Company will
continue to deteriorate.

8.4. Changes in Regulation
8.4.1 Unbundling of natural gas

In mid-February 2004 the Executive Power issued Ewxecutive Orders which provisions have
influence on the Company’s operating activities &sdeconomic and financial performance.
Executive Order No. 180/04 established an investnseheme for basic gas infrastructure
works and created an Electronic Gas Market (“EGM"roordinate transactions associated to
gas purchase at the Spot market and to secondaryrageportation and distribution markets.
Executive Order No. 181/04 enabled the energy aifi® to enter into agreements with gas
producers to determine an adjustment in the pricgas purchased by gas distributors and the
implementation of applicable mechanisms to users whrchase their own gas directly as
distributors would no longer be able to supply theRurthermore, the Order divided
“residential” customers in three categories acecaydd consumption.

Later on a set of resolutions and provisions wasidd to regulate the above mentioned
executive orders. The main provisions refer tsugpension of the exportation of surpluses of
natural gas useful for internal supply, ii) devetegmt of a Rationalization Program for the
Exportation of Natural Gas and Use of Transponat®apacity, iii) ratification of the
Agreement for the Implementation of the SchedutehHe Normalization of Gas Prices at Points
of Entry into the Transportation System, throughioltlthe Company has restructured all of its
natural gas purchase contracts, iv) prizes foraeduwonsumption below defined thresholds and
the application of additional charges to certaistomers that exceed them, established by the
Program for the Rational Use of Energy (“PURE")sgended from September to April of each
year, v) creation and constitution of a Trust Systdrough a Trust Fund, vi) approval of a
useful cut-off mechanism to ensure supply to naeriaptible customers and vii) approval of
the Implementation Agreement of the Electronic Glsket between the Buenos Aires Stock
Exchange and the Energy Secretariat throw which B&ivted functioning.

Dated on December 22, 2005, the Energy SecrefdE&’) passed Resolution No. 2,020/05.
Such resolution established a schedule to stachpaimg natural gas in a direct way for General
Service “P” customers and CNG stations. This pregess called “gas unbundling”.

The schedule stipulated that: a) users with anegahl or over 30,000m3/month and up to
150,000m3/month had to purchase gas in a directasalyom January 1, 2006, b) users with
annual consumptions equal or over 15,000m3/montth @amder 30,000m3/month had to
purchase gas in a direct way as from March 1, 26p@sers with annual consumptions over
9,000m3/month and under 15,000m3/month do not hasecified date yet for the purchase of
gas in a direct way and d) as regards CNG stattbry, had to purchase gas in a direct way as
from March 1, 2006 (extended until April 1, 2008aihgh Resolution No. 275/06).
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Moreover, such Resolution excluded non-profit cidbksociations, labor unions, trade
associations or mutual benefit associations, headtitutions and private or public educational
institutions from the spectrum of customers thafras the stated dates have to acquire natural
gas directly from producers and/or marketers.

Additionally, Resolution No. 2,020/05 establishedet of restrictions for representing CNG
stations in the purchase of natural gas, in orddintit possible vertical associations among
people from the gas industry and stipulated a Meisha for Assigning Natural Gas to CNG
stationsthrough which, CNG stations get natural gas by medran offer and demand system
within the EGM.

In this context, the process of conforming MetrolR@EHA as a natural gas trading company
was finished during 2005, in order to keep the égjgumber of customers as possible and
count on a proper tool imccordance with the new scenario where the Compasyo perform.

Dated February 28, 2006, the Energy Secretariaés®esolution No. 275/06, which modifies
Resolution No. 2,020/05. These modifications atated to: (i) the extension, up to April 1,
2006, for CNG stations to purchase gas in a disagt, (i) the limitation, up to April 30, 2007,
of the effective date of CNG bargain and saletraxts to be signed as from April 1, 2006,
(i) the obligation, of the gas distributing sesgi companies to represent CNG stations
regarding their natural gas purchases, just fofithetime that realize the procedure established
for CNG purchase in the EGM. This obligation apglie to gas distribution companies was
extended to any purchase made under such procedure.

On March 14, 2006 the National Government signecdgmeement with natural gas producers
and CNG stations to freeze prices for CNG was liodantil December 31, 2007.

The procedures established for CNG to acquire abgias directly from gas producers, with the
volumes of gas established by the EGM, are camigdperiodically. The most recent was
celebrated in April 2009.

On September 22, 2006 Energy Secretariat issuedllRiess No. 1,329/06, by which the
following aspects of the industry were regulate): specifies the different concepts that
conform natural gas global volumes that producemmngit to inject into the transportation
system, (i) sets a priority regime regarding ncettions and natural gas nominations’
confirmation to be complied with by producers arahsportation companies, contemplating a
penalty for non-fulfillment of their duties, (iiicategorizes as uninterruptible the “initial
minimum reserve” of CNG stations operating in Feloyu2004, (iv) incorporates a mechanism
through which natural gas distribution companiei have to register unbalanced volumes
resulting from the consumption of CNG stations the¢ below the distribution companies’
nominations; being those unbalanced volumes theridad by the corresponding producers to
the distribution companies at CNG price, or elsmpensated between them in the sphere of
bargain and sale agreements that they may haweda,fand (v) enables natural gas distribution
companies to use specific natural gas volumes decluin natural gas bargain and sale
agreements that users enter into in a direct wéy pvoducers, under certain conditions.
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8.4.2 Complementary Agreement with Natural Gas &cets

Resolution No. 1,070/2008 by the ES was publishedOztober 1st, 2008 approving the

“Complementary Agreement with Natural Gas Producsubscribed on September 19, 2008
aimed at restructuring gas prices at well headnseging natural gas residential demand, and
establishing natural gas producers” contributiothéoTrust Fund created by Law No. 26,020 to
finance the sale of LPG cylinders for residenti at differential prices.

In accordance with the Complementary Agreement aymat by the ES Resolution No.
1,070/2008 , the ENARGAS Resolution No. 1/409/2008blished on September 19, 2008,
established the segmentation of the category éfleesal customers “R” in 8 subcategories
according to their consumption levels and basedumh segmentation an increase on the value
of natural gas at the point of entry into the t@orsation system was stipulated ; such increase
did not apply to the first three residential subgaties and sub-distributors.

As in virtue of the Complementary Agreement appdoby ES Resolution No. 1,070/2008
increases on the price of natural gas had to bg flocated on the different components of the
users final tariff so as to guarantee that theritlisiors” equation is kept unaltered after this
raise, the ENARGAS made the necessary tariff agiests, issuing as regards the Company the
ENARGAS Resolution No. 1/446/2008 by means of whitlapproved a new tariff scheme
reflecting the mentioned increases in force as femptember 1, 2008 (as from October 1 , 2008
for NCG increases) without considering in thisftascheme the readjustment of the distribution
tariff.

Afterwards, on December 23, 2008, ES Resolution ZW17/2008 was Published by means of
which and based on the Complementary Agreement ogpgr by ES Resolution
No. 1,070/2008, the ES fixed new natural gas pratghle point of entry into the transportation
system. As a result of this the ENARGAS issued Reism No. 1/566/2008, published on the
same day approving the new tariff scheme to beiegppeflecting those new increased prices
for natural gas.

8.4.3 Total Energy Plans and Gas Plus

The National Government implemented the Total Epd?tan in 2007 and kept it in force
during 2008 and 2009; the said plan aimed at gteeary the supply of energetic resources, of
both liquid and gas fuels, and at encouraging épacement of natural gas and/or electrical
energy consumption for the use of alternative fuédls a matter of fact, Resolution No.
459/2007 by the MPFIPyS (Ministry of Federal Plaign, Public Investment and Services)
created the above mentioned Total Energy Plan, thked , enlarged and extended while in
force by Provision No. 74/2007 from the Secretasfainterior Commerce (“SCI”),Resolution
No. 54/2007 from the Secretariat of Coordinationd aManagement Control (SSCCG),
Resolution MPFIPyS No. 121/2008, SSCCG Provision 3032008 and Provision SSCCG No.
287/2008. The Total Energy Plan includes a proangrovision plan under the responsibility
of ENARSA, who shall be in charge or shall getdhparties to be in charge of designing,
constructing, receiving, transporting, operatinggimtaining and administering a system to
deliver propane-air to be injected into the medpmassure natural gas distribution network in
the Province of Buenos Aires. In connection to tlist matter, ENARGAS Resolution No.
1/259/2008 was published on May 14, 2008 by reeahwhich new specifications were set
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for natural gas as regards transportation antfildiion systems, annulling ENARGAS
Resolution No. 622/1998 which previously ruled tmattter. Subsequently, on August 20, 2009,
ENARGAS Resolution No. 831 was notified by meahw/loich quality specifications were set
for mixed and synthetic natural gas.

Through ES Resolution No. 24/2008, modified by Resmn ES No. 1,031/2008, the
government launched in 2008 a program called “Gas”Ro encourage production of natural
gas in virtue of which every new gas volume produoader the said program shall not be
considered part of the volumes included in the 2ZB0O¥1 Agreement nor it shall be under its
price conditions, however, it can not be exported iés price has to cover associated costs and
generate a reasonable profitability.

8.4.4 Trust Funds

Regarding the so called “specific charges” for ficiag extension works of the natural gas
transportation system that natural gas distribudompanies charge their industrial customers
and thermoelectric generators (and CNG statiomdy, ia the case of trust charges 1) on behalf
and order of Nacion Fideicomisos S.A, accordinght provisions that created and ruled them
(among others, Law No. 26,095, PEN Executive Omder 180/2004 and No. 1,216/2006,
MPFIPYS Resolutions No0.185/2004, No. 2008/2006 &l 409/2007, No. 161/2008,
ENARGAS Resolution No. 3,689/2007 and ENARGAS Notds. 6,398 /2007, No.
4,381/2007, No. 808/2007, No. 1,989/2005 and NB&3B2005), there are cases in which
MetroGAS” customers who, being compelled to payhstltarges have resorted to justice in
order to determine such charge as unconstitutiandlask for a non-innovative precautionary
measure until reaching a solution. In some casstce has effectively granted the requested
precautionary measures, compelling MetroGAS notirnteoice or collect such charges.
MetroGAS has been complying with this measure upihts date. In other cases, the said
precautionary measures were judicially revokedubsequent proceedings and as of the date of
these financial statements MetroGAS is waitingifistructions from Nacion Fideicomisos S.A.
concerning the way to collect outstanding debtsnfindustries compelled to pay the specific
charges at issue for unpaid capital and accrueeresits during the period when those
precautionary measures were in force.

Moreover, Executive Order No. 2,067/2008, PublisbedDecember 3, 2008, established the
creation of a Fund Trust to take care of natural iggports and every necessary measure to
complete the natural gas injection required to maetnational needs, while MPFIPyS
Resolution No. 1,451/2008 published on December288, ruled the activities of the said
Trust Fund stating the creation of the correspapdinst systemand ENARGAS Resolution
No. 1/563/2008, also published on December 23, 2668ulated the implementation, as from
November 1, 2008, of the corresponding tariff ckardor financing the trust fund at issue
being those charges payable by residential customighn annual consumptions over 1,000 m3.
In June 4, 2009, ENARGAS issued Resolution No. 7é8&ablishing, to MetroGAS’s
residential customers with annual consumptions eeitwl,001 and 1,500 m3, categories R3
lo. y R3 20., an exception in charges imposed ésoRtion No. 2,067/08, for the period
between May 1 and August 31, 2009. On August 1892@he ENARGAS notified the
Resolution No. 828/2008 which extended the exemmptmplemented by the Resolution
No. 768 mentioned before up to October 13192 and ruled a subsidy of 100 % for
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consumptions between June and July, 2009, and @ #0 consumptions between August and
September, 2009 for customers obliged to pay ckargposed by the mentioned Resolution.
On August 19, 2009, the ENARGAS notified the Note. 9,097 whereby MetroGAS was
requested to highlight in the invoices the amowmtasponding to the subsidy derived from the
implementation of the Resolution No. 828, and tooiporate diagonally and with special
typography the legend that reads "Consume subdidisethe National State”, and also
attaching to the invoice a document with the spestibn of the cost of the service if same
were provided in cities of Brazil, Uruguay and @hilas well as the indication of the
hypothetical consumption of the volume invoicednigans of gas bottles of liquefied fuel gas.
Finally, through Note No. 11,821, the ENARGAS nietif the protective order issued in the
case entitledDefensor del Pueblo de la Nacion — Inc. Med. CdBetNacional — Decreto Nro.
2,067/2008 - Resolucion No. 1,451/2008 y Otro &®so0 de Conocimiento'Case No.
6,530/2009 before the National Court of Appealshwitrisdiction on federal administrative
claims, informing the continuity of the validity @nthe application of the regime established
by Decree 2,067/2008 and the mandatory implemientaf a process allowing users obliged
to pay the charge to cancel their invoices, exdgdthe Charge 2,067/2008 plus the
corresponding VAT, this payment being thus congidean advance payment. Should the
applicability of the Charge 2,067/2008 be confirmiktroGAS could duly claim the Charge
2,067/2008.

8.4.5 Consumers Protection and Defense Law

Law No. 26,361 was published on April 7, 2008; ibdified the Consumers Protection and
Defense Law and generated a number of changesirtipatcted on the Company’s daily
operations. In fact, this law, once supplemsnt the specific legislation applicable toghi
matter, as aresult of this modification wategrated to the whole normative framework,
besides setting, the principle of “ applicatiof the most beneficial legislation for the usar
consumer”. As a result there was (i) decentrabmatof the jurisdiction delegating to
municipalities the application of the regulati@and the examination of all local procedures
started as a consequence of the claims receivedlfeged infringement of the law, (ii)
expansion of the concept of consumer includingehesbo do not take part in the consumption
chain but use the service ( as an end user) assegoence of that, (iii) the stipulation of an
obligation to accept the service supply cut throtigh same way in which the supply was
requested, (iv) stating the definition of “dire@ndage”, by means of which the enforcement
authority can determine the existence of a detrinoerdamage of the consumer’s right, being
the consumer subject to pecuniary compensatioe (intit amount for such compensation for
damages is equivalent to 5 basic family shoppirské@published by the National Institute of
Statistics and Census), (v) the creation of thenitpre damage” institute by which, in case the
service supply company does not fulfill its datiethere could be a civil fine in favor of the
damaged parties depending on the seriousness ofatier and other circumstances of the case,
and , finally, (vi) a modification of the interestite applicable for estimating the delay in
payment as it was decided to compulsory apply #ssige rate instead of the active one as it
was previously done.
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8.4.6 Municipal Rates

During 2008 some municipalities from the ProvindeBuenos Aires continued with their
claims in order to collect municipal levies for iars concepts, verifying in many situations the
inexistence of specific services and/or excesseav¥y charges. The regulatory framework in
force and duly applicable to the distribution otural gas contemplates the reallocation on
tariffs of all new taxes or levies or rate incregses well as, under certain conditions, the free
use of public space concerning the laying of natgas pipelines. Notwithstanding this, and
without detriment to the many requests presentelflelyoGAS, and the right it posses , as of
the date of issuance of these financial statemdt@sENARGAS has not authorized any
reallocation on tariffs of payments made to thdedént municipalities, not only from the
province of Buenos Aires but also from the Autonos\€ity of Buenos Aires, regarding these
concepts.

Given the lack of approval of the passing to #réfs of the Study, revision and inspection of
works in public spaces levy of the GCABA and of thecupancy of public space levy of the
GCABA and of the Municipalities of the Province Bfienos Aires mentioned, MetroGAS has
filed two legal protection proceedings for paymeéntarrears against the Undersecretary of
Coordination and Management control, who shall @&msim accordance with the terms of
Resolution MPFIPYS No. 2,000/2005 in relation witle Study, revision and inspection of
works in public spaces levy and the Occupancyulilip space levy of the GCABA and five
legal proceedings for the protection of rights gayment in arrears against the ENARGAS that
still has not given the intervention related te #bbove mentioned Undersecretary in relation to
the Occupancy of public space levy of the ProviofcBuenos Aires.
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The following table sets forth the conditions of tiompany’s Financial Debt as of September

30, 2009 and 2008:

September 30,
2009 2008
Thousands Interest Thousands Interest

of Ps. Rate Maturity of Ps. Rate Maturity
Negotiable
Obligations (1)
Series 1,70¢ 7.375% 09/27/200; 1,337 7.375% 09/27/200:
Interest payable 18,86P - - 14,885 - -
Negotiable
Obligations (2)
Series 1 810,279 8% (3) 12/31/2014 (6) 661,001 8% (3) 3142014 (6)
Series 2 Class 24,037 5% (4 12/31/2014 (7 19,60¢ 4% (4, | 12/31/2014 (7
Series 2 Class B 146,717  3.8% (B) 12/31/2014((7) 1P5/01 2.8% (5)| 12/31/2014 (7
Actual value discount (55,633) - (60,430 -
Total financial debt 945,974 751,414

1)

Extraordinary Shareholders” Meeting held on DeceriBe 1998.

)

Shareholders” Meeting held on October 15, 2004.

(3)
(4)

2010, 7% for the years 2011-2012 and 8% subseguentl

()

Interest rates for this series are 8% for the y2@66-2010 and 9% subsequently.
Interest rates for this series are 3% for the @86, 4 % for the years 2007-2008, 5% for the y@amo-

2009-2010, 5.8% for the years 2011-2012 and 6.8%héoyears 2013-2014.

(6)

Correspond to the Global Program for issuing unggtuon-convertible Negotiable Bonds, approvedhey t

Correspond to the Global Program mentioned in p¢int extended for 5 years by the Extraordinary

Interest rates for this series are 1.8% for the P&®6, 2.8% for the years 2007-2008, 3.8% for ythars

The amortization schedule for the principal amoahtthis series is the following: 5% on June 30 and

December 31, 2010, 10% each subsequent June 3@eamber 31 until December 31, 2012 and 12.5%
each subsequent June 30 and December 31 until Dec&t, 2014.

()

The amortization schedule for the principal amoainthis series is the following: 16-2/3% on June &3@

December 31, 2012, 16-2/3% each subsequent Juaed3December 31 until December 31, 2014.
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On March 25, 2002, MetroGAS announced the suspermgiprincipal and interest payments on
all of its financial indebtedness due to the fdwhttthe Emergency Law, together with
implementing regulations, altered fundamental patans of the Company’s license, including
the suspension of the tariff adjustment formula tredredenomination of the tariff into pesos,
and also the announcement of the devaluation gbéise.

On November 9, 2005, the Company announced the emmement of a solicitation of
consents to restructure its unsecured financiahbtetdness pursuant to an APE under Argentine
law.

On May 12, 2006, the Company concluded the findmithat restructuring process, performing
the effective exchange of the bonds. Consequeihtigsued in exchange for its Existing Debt
Series 1 Notes amounting to US$ 236,285,638 incjéh amount, Series 2 Notes Class A
amounting to US$ 6,254,764 in principal amount &wties 2 Class B amounting to Euros
26,070,450 in principal amount. Additionally the r@any made payments amounting to
US$105,608,445, for cash options received alony Wis$ 19,090,494 and Euros 469,268 to
pay accrued interest on Series 1 notes and Serie&® through December 30, 2005.

The offering of the Series 1 and 2 was made indoithpliance with the Fund Allocation Plan.
The funds obtained were allocated to the refinanpofrshort-term indebtedness.

MetroGAS, and its subsidiaries, must comply witbeaies of restrictions under the Company’s
new debt obligations, which, among others, inclimgefollowing:

* Mandatory redemption with excess cash: the compalhyapply an amount of excess
cash (not allocated for Restricted Payments) (ietteem (ratably among the holders
of the Series 1 Notes) any Outstanding Series Bd\thirough note prepayments and
(ii) after all Outstanding Series 1 Notes have bpaiu in full, to redeem (ratably
among the holders of the Series 2 Notes) any Quiistg Series 2 Notes through note
prepayments, in each case to the extent the Compainysed such amount of net
available excess cash to make market purchasewtizonss.

* Limitations on indebtedness: the Company will net dble to incur in additional
indebtedness, except in certain specific instarares not to exceed US$ 20 million.

* Limitations on investments: until the Company hadeemed, repaid or purchased at
least US$ 75 million principal amount of the SerleNlotes, MetroGAS will make no
Investments other than Permitted Investments. Eumtbre, deductible capital
expenditures, for the excess cash computationnetllexcess US$ 15 million by each
computation year.

* Limitations on restricted payments: until the Compéaad redeemed, repaid or
purchased at least US$ 75 million principal amaninthe Series 1 Notes, restricted
payments (including dividends) will be subjecthie tompany’s indebtedness ratio.
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» Limitations on the sale of assets: the Company matl make any asset sale unless the
following conditions are met: a) the asset salatithe fair market value, b) at least
75% of the value under consideration is in the fofncash or Cash Equivalents and,
¢) such asset sale does not materially and adyea$ielct the Company’s ability to
meet these obligations.

» Limitation on transactions with controlling compargontrolled company or under
common control.

Pursuant to the excess cash provision mentiondHeofirst bullet, the Company calculated the
respective amount for the period began on Aprilabst finished on September 30, 2008 and for
the period began on Octobet, 2008 and finished on March 31, 2009, from whichexcess
cash was computed as a result. Moreover, all ofrtbetioned restrictions has been complied by
the Company, including the payment obligations @eguunder the actual global program of
Negotiable bonds.

As from the time that new Series were issued updptember 30, 2009, the Company carried
out market purchases amounting to accumulativecipah amount of the Series 1 Notes of US$
25.4 million. The Company did not carry out marketrchases in the nine months ended
September 30, 2009 and 2008.

NOTE 10 - COMMON STOCK

As of September 30, 2009, the Company’s CommonkStataled Ps. 569,171 thousand, all of
which is fully subscribed, paid-in and registered.

Class of Shares Thousands of Ps.
Ordinary certified shares of Ps. 1 par value andt# each:
Class “A” 290,277
Class “B” 221,977
Class “C” 56,917
Common Stock as of September 30, 2009 569,171

The Shareholders at the Extraordinary Shareholdéesting held on March 12, 1997 approved
the most recent capital increase resulting in tG@ihmon Stock of Ps. 569,171 thousand. This
increase was authorized by the CNV on April 8, 188@ by the Buenos Aires Stock Exchange
on April 10, 1997 and was registered with the RuBlegistry of Commerce on June 17, 1997
under No. 6,244, Corporations Book 121, Volume A.

Gas Argentino owns 70% of the Company’s CommonI5t28% of the Company’s Common
Stock was distributed in an initial public offeriag specified below and 10% of the Company’s
Common Stock is hold by the Employee Stock OwnerdPlian (Programa de Propiedad
Participada or “PPP”) (Note 13).

In accordance with the Transfer Agreement, the @Gowent sold through an initial public
offering the 20% of the Company’s Common Stockelldh represented by 102,506,059 Class
“B” Shares. At the date of these financial statetmehis Common Stock is property of private
investors.
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On November 2, 1994, the CNV, pursuant to Resalutim. 10,706, authorized to public
offering all the Company'’s outstanding shares ahdlate. The Class “B” Shares offered in the
United States are represented by American Depgs8hares ("ADSs") and were registered
with the SEC. The Class “B” Shares and the ADS=vegproved for listing on the BCBA and
the New York Stock Exchange (“NYSE”), respectively.

The Company is required to keep in effect the aightion to offer the Company’s Common
Stock to the public and the authorization for tharss to be listed on the Argentine Republic’s
authorized securities markets for a minimum pedbfifteen years as of the respective dates on
which such authorizations were granted.

After the first five years following the transfeate, any decrease, redemption or distribution of
the Company’s shareholders’ equity will requireopauthorization by ENARGAS.

NOTE 11 - RESTRICTIONS ON THE DISTRIBUTION OF PROFI TS

In accordance with the Argentine Corporations Lave Company’s by-laws and Resolution
No. 434/03 of the CNV, 5% of the Company’s net meofor the year plus (less) prior year
adjustments must be transferred to the CompanygalLBeserve, until it reaches 20% of the
subscribed capital including the adjustments to @om Stock.

Dividend distribution in cash will depend on the imany’s indebtedness ratio until the
Company has redeemed, repaid or purchased atU&75 million principal amount of the
Series 1 Notes.

NOTE 12 - LIMITATION ON THE TRANSFERABILITY OF GAS ARGENTINO
SHARES

The Pliego stipulates that Gas Argentino, as ctlimgoshareholder of MetroGAS, may sell part
of its shares in the Company, provided it retaib%of MetroGAS’ equity.

In addition, the Company’s by-laws provide that BERIBAS' approval must be obtained prior
to the transfer of the Class “A” shares (represgnfil% of Common Stock). The Pliego states
that such prior approval will be granted three gesiter the Takeover Date provided that:

» The sale covers 51% of MetroGAS’ Common Stockfahe proposed transaction is not a
sale, it will result in the acquisition of at least% of MetroGAS’ equity by another
company,

« The applicant provides evidence that the transaetid not affect the operating quality of
the licensed service, and

« The existing technical operator, or a new technoagrator approved by ENARGAS,
retains at least 15% of the new owner’s shares thedtechnical assistance contract
remains in force.

Shareholders of Gas Argentino are subject to timeesgestrictions as those set forth in the
preceding paragraph.
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Dated December 7, 2005, Gas Argentino enteredantagreement to restructure its financial
debt with all of its creditors, funds administerbg Ashmore (“Ashmore Funds”) and by
Marathon (“Marathon Funds”), by means of which Gagentino would cancel all of its
liabilities related to such debt in exchange fasuieg and/or transferring, by the current
shareholders of Gas Argentino, Common Stock ofstid company representing 30% of its
Common Stock post-issuing to Ashmore Funds andsfearing 3.65% and 15.35% of
MetroGAS’ Common Stock, owned by Gas ArgentinoAsimore Funds and Marathon Funds,
respectively. Such agreement was, among other womsli subject to the approval of the
ENARGAS and of the Secretariat of Interior Comeoeerwith prior agreement of the
National Antitrust Committee (Comisién Nacionalrpda Defensa de la Competencia -
“CNDC"). Through Resolution No 1/097 dated Sedtem14, 2007, the ENARGAS approved
the transference of shares, remaining pending dheeanent of the CNDC and the approval of
the Secretariat of Interior Commerce.

On May 15, 2008, Gas Argentino received a lett@mfrMarathon Funds stating their
willingness to terminate the restructuring agreemeéated December 7, 2005. Marathon
exercised the power as set forth in said agreemdnith stated that any holder of the Gas
Argentino’s financial indebtedness would be abldetoninate the agreement if corresponding
approvals were not obtained. On May 11, 2009, Gagitino received the notification of a
bankruptcy proceeding filed by an alleged Gas Atige creditor. Consequently, on May 19,
2009, the Board of Director of Gas Argentino dedide file a judicial motion of Insolvency
Procedure. On June 8, 2009, the Argentine Countsiteatl the Insolvency Procedure and,
consequently, ordered the suspension of all ecararoases filed against Gas Argentino
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NOTE 13 - EMPLOYEE STOCK OWNERSHIP PLAN

Executive Decree No. 1,189/92 of the Governmentickviprovided for the creation of the
Company, establishes that 10% of the Common Stelesented by Class “C” shares is to be
included in the PPP, as required under Chaptef llaw No. 23,696. The transfer of the Class
“C” Shares was approved on February 16, 1994 by ke Order No. 265/94. The Class “C”
shares are held by a trustee for the benefit of @aigloyees transferred to MetroGAS who
remained employed by MetroGAS on July 31, 1993whd elected to participate in the PPP.

In addition, the Company’s by-laws provide for tlsuance of profit sharing bonuses as
defined in Article 230 of Law No. 19,550 in favofr @l regular employees so as to distribute
0.5% of the net income of each year among the maeéés of this program. The accrued
amounts will be deductible as expense in the incastaements of each year, since
inappropriate retained earnings exist.

Participants in the PPP purchased their shares fh@mGovernment for Ps. 1.10 per share,
either by paying cash for them or by applying dérids on such shares and 50% of their profit
sharing bonus to the purchase price. The trustiteetain custody of the Class “C” shares until
they are fully paid.

Once the Class “C” shares are fully paid, they rnayconverted at the request of the holders
thereof into freely transferable Class “B” sharEle decision to convert Class “C” Shares to
Class “B” Shares must be taken by the Classsl@reholders, acting as a single class. While
the PPP is in effect, neither the by-laws of thenany nor the proportions of the various
shareholdings may be changed until the requiremsgttforth in the PPP are fully complied
with.

On March 6, 2008, the Board of Directors of Metrd&approved Class “C” shares conversion
to Class “B” shares, requested by the PPP ExecGiivemittee on March 3, 2008.

On May 21, 2008, MetroGAS received a letter frora @NV notifying that share conversion
will remain subject to the presentation of the Rasmn of National Government approving the
fully payment of the outstanding balance of theuigition price of the Class “C” shares. The
mentioned fully payment was approved by the ME ugfoResolution of National Government
No. 252, on August 22, 2008.

On December 30, 2008, the PPP Executive Commitgaested MetroGAS to suspend the
conversion procedure presented before the CNVIem8CBA until further notices.

NOTE 14 - LONG-TERM CONTRACTS

In order to assure itself of sufficient gas supphd transportation capacity to enable it to
provide the licensed service, MetroGAS entered liomg-term contracts for the purchase of gas
and gas transportation services.

14.1. Gas supply

In order to meet gas supply requirements, the Cognpperates with the following suppliers:

YPF, Total Austral, Wintershall Energia, Pan AmanicEnergy and other producers in Tierra
del Fuego, Neuquén and Santa Cruz.
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NOTE 14 - LONG-TERM CONTRACTS (Contd.)

The Emergency Law contained provisions governingtragts between private parties existing
as of its effective date, which provide for convensinto pesos of all obligations at an exchange
rate of Ps. 1 per US$ 1.

At the time the Emergency Law became effective,Gbenpany was party to a number of such
contracts, the most material of which were for phuechase of natural gas, essential to serve
Company’s customers. Under the provisions estaddishin the Agreement for the
Implementation of the Schedule for the Normalizatdd Gas Prices, and the renegotiations of
most of the contracts with the Company’'s gas sepgliand subject to the permanent
compliance of the National Government with all tiiigations it has assumed, gas producers
whose contracts have been renegotiated have caxdntitiemselves to suspending actions
and/or procedures brought against the Gas Distnibufor claims resulting from the above
mentioned law. As from August 1, 2007, when ResotuNo. 599/2007 became effective, this
suspension is considered a final waiver.

On June 14, 2007, Resolution No. 599/07 of the @g3n8ecretariat was published in the Official
Bulletin through which was approved the proposeaftdsf the “Agreement with Natural Gas
Producers 2007-2011", then executed by certain ralatgas producers, triggering its
enforceability. Basically, the Agreement 2007-20f)1set forth the volumes to be injected in
the points of entry to the transportation systenthgynatural gas producers for residential and
commercial consumers, industries, power plants @NG supply stations until December 31,
2011 (although with different contractual terms elgging the type of consumer), (ii) indicates
certain price adjustment parameters dependingyibe of consumer, and (iii) establishes the
mechanisms of natural gas re-routing and additiongctions to guarantee the supply of the
domestic market in case of shortages. By virtusanfi Agreement, the natural gas producers
and natural gas distributors should execute mashase agreements including its terms and
conditions. At the date of issuance of these fir@ratatements, MetroGAS did not execute any
of these agreements given the fact that it is agletstanding that the offers received from the
natural gas producers neither comply with the teamd conditions of the “Agreement with
Natural Gas Producers 2007-2011" nor would allomrd®AS to guarantee the supply of
natural gas to its non interruptible consumerssi®ring the volumes included in said offers.

Contracts that originally due on December 31, 2086 kept in the same conditions, including
prices, until July 31, 2007. As from August 1, 20@¥e natural gas producers are supplying
natural gas to MetroGAS in the volumes set fortidasnthe Agreement with Natural Gas

Producers 2007-2011 and based on several noteslibguhe Sub-secretary of fuels and EGM,
as delivery arrangements considering that thostraie with gas producers do not exists.

Due to MetroGAS understanding that the volumes,insa®f injection and routes of
transportation foreseen in the Agreement 2007-2@dudld prevent the normal supplying of the
non interruptible demand, the Company has carniggresentations to the ENARGAS, the ES
and the Fuel Sub secretariat tending to raisesttuation and to request its remediation.
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Based on these renegotiations, the gas supply amett as of September 30, 2009 is the

following:
Daily average volumes for the years

2009 2010
MMCM/d (1) 0.32 0.32
MMCF/d (2) 11.17 11.17

According to the above-mentioned long-term consaitte minimum volumes and amounts of
natural gas purchases that MetroGAS is obligatgaatofor regardless of whether or not they
are taken ("take-or-pay amounts") are also seh farthe table below:

Daily average volumes for the years

2009 2010
MMCM/d (1) 0.28 0.28
MMCF/d (2) 10.05 10.05
Amounts committed3) 7.5 7.5%

(2) Million of cubic meters per day. In order tdigsmte the volumes, it was considered only congrattforce
and not the Energy Secretariat Resolution No. 529/0

(2) Million of cubic feet per day.

(3) Million of pesos. We have considered priceslglithed in the Resolution ES No. 1,417/08, conBidethe
percentages by segments obtained from historiéainmation of the Company.

The gas supply contracts also entitle MetroGASettain reductions of its take-or-pay amounts

in the event that demand from power plants in tben@any’s service area falls below certain

volumes of gas per day or in the event of any timechase of gas from a supplier or

intermediaries and of transportation services Hierppurchased gas (which bypasses MetroGAS
network). The Company considers it unlikely thattike or pay commitments for gas supplies
will lead to significant liabilities for gas notkan as of September 30, 2009.

14.2. Gas transportation

MetroGAS has entered into a number of transporiatintracts, with expiration dates ranging
between 2009 and 2021, with Transportadora de @aSut S.A. ("TGS"), Transportadora de
Gas del Norte S.A. ("TGN") and other companies, clwhprovide for firm transportation
capacity of 24.6 MMCM per day, considering contsdntforce as of September 30, 2009.

The estimated annual valuation of firm transpartatinder these contracts is, as follows:

Contractual commitments

Periods (Million of Ps.)
October-December 2009 49.49
2010 190.04
2011 184.41
2012 184.41
2013 184.41
2014 69.62

2015/21 25.50
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The contracts entered into by MetroGAS with gaagp@rtation companies could be subject to
modifications due to Emergency Law provisions agglle to utility services contracts, which
include natural gas transportation. As of the aditessuance of these financial statements it is
not possible to assess the impact of these motidfica

14.3 Transportation and distribution commitments

The contracts entered into with power plants inelethuses to cede transportation during the
winter period; these clauses allow MetroGAS to rietsthe transportation and distribution
service for a determinate volume to supply its imdarruptible demand.

In case MetroGAS is obligated to restrict the tpamgation and distribution service for a higher
volume than the established in each contract, madnle to a higher firm demand, those
contracts establish penalties to pay to power pldoe to these restrictions.

14.4. Technical assistance agreement

Under this agreement, BG International Limited, @enmber of BG holding, provided technical
assistance to the Company in exchange for the patyofean annual technical assistance fee
equal to the greater of US$ 3,000 thousand or @P6the amount obtained after subtracting
US$ 3,000 thousand from the income before incomeatad before financing results. The
original contract was in force for a term of eigktirs from the Takeover Date and was renewed
for an additional eight-year term beginning DecemB8, 2000, in the same terms and
conditions of the original agreement, expiring cecBmber 28, 2008.

On March 6, 2009, MetroGAS’s Board of Directorsided not to renew the agreement, due to
the fact that during the years in force, the Comaguired the necessary knowledge to assure
the reliability, security and efficiency of the tlibution services.

The accrued expenses as of September 30, 2008nmgdubm this contract are disclosed in the
Technical operator’'s fees line in Exhibit H. Tractians and balances with BG International
Limited as from that date derived from this contiae described in Note 6.
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15.1. Stamp Tax

On October 12, 2006 MetroGAS was notified of ResotuNo. 746/06, pursuant to which the
Tax Bureau of the Province of Buenos Aires madetaanf Tax assessment over different
agreements.

On November 3, 2006 MetroGAS answered said assesspreviding its defense. On
December 5, 2006 MetroGAS was notified of Resofutin. 1,467/06, pursuant to which the
Tax Bureau determined the alleged tax differencewanting to Ps. 110 thousand, plus accrued
interest. On January 2, 2007 MetroGAS filed a Motid Appeal before the Tax Court of the
Province of Buenos Aires, which at the date herewfains unsolved.

On May 18, 2007 MetroGAS took notice of a new Stdrag claim of the Tax Bureau against
MetroGAS, through which it claims the payment of alleged tax debt assessed as of
November 30, 2006 for the amount of Ps. 236 thailisan

Pursuant to the aforementioned, MetroGAS registaredllowance for an amount of Ps. 354
thousand to cover this contingency.

15.2. Income Tax - Bad debt deduction

On November 5, 2002, the Federal Tax AuthoiftAFIP") informed MetroGAS of the
ex-officio ruling that disallowed bad debt dedunB8oon the company’s income tax returns for
fiscal years 1996 and 1997 and established a fastatent for those years of Ps. 854 thousand
and Ps. 1,585 thousand, respectively.

The AFIP rejected the bad debt deduction, which etiermined by the Company based on the
following indicators:

- Disappearance of the debtor as evidenced byliaage of the name in which the relevant
account was maintained.

- Removal of the meter from the location of custmnevhich owed MetroGAS less than
Ps. 1,000.

AFIP’s main argument to challenge the deductiobased on the fact that MetroGAS should
have started legal actions to collect those débtsNovember 26, 2002, MetroGAS appealed
the AFIP’s determination to the Tax Court. Likewise addition to this, AFIP levied
attachments on some of the company’s fixed asgatof September 30, 2009, the residual
accounting value amounted to Ps. 15.9 million.

Subsequently, on December 3, 2002, Executive (Mder2,442/02 was published, replacing

Article No.136 of the income tax regulations apgtie to years ended after the publication
date (year 2002). One of its main objectives wasute on the requirements that not very

significant defaulted payments should meet to endbkir deduction as bad debts. The
following requirements are established: debts ragthunpaid for at least 180 days, notice of
non-payment has been served on the debtor ancetiterts service has been disconnected or
terminated. Furthermore, the amount should no¢ecd¢hat established by AFIP.
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On March 7, 2003 General Resolution No. 1,457 ofPAwas published, establishing the
amount in Ps. 1,500. And on June 18, 2004 Genearsblg&tion No. 1,693, which increased the
deduction amount to Ps. 5,000, was published.

Dated February 16, 2007 Division C of the Prosagu€@ourt notified MetroGAS its sentence
from December 7, 2006 through which this Court pte@ as an indicator of the impossibility
to collect the removal of gas meters from delayestamers and rejected the one connected to
the disappearance of the debtor. In both cases;@rgidering the nature of this matter and the
amounts at issue, and in face of an excusable keistiae Prosecuting Court annulled the fine
applied to MetroGAS. AFIP desisted the appeallatiecourse against the decision of the
Prosecuting Court that reversed the AFIP’s detedition respect to removing of the meter
from the location of customers, which owed Metrod@ASs than Ps. 1,000.

The Prosecuting Court ordered D.G.I., carry out thassessment of income taxes and
compensatory interests in agreement with the @itehat it is established. On August 8, 2007
the D.G.I. notified the reassessment to MetroGA&hSreassessment did not consider the
AFIP General Instruction No. 2/07, issued on Matéh 2007, which allowed the deduction of
the credits of up to Ps. 1,500, by non-competitivarkets’ utilities companies. MetroGAS
carried our different filings before the Prosecgti@ourt requesting a new reassessment
considering the above mentioned General Instruction

Although up to the date of these financial stateiéine Prosecuting Court did not issue any
decision in this regard, on March 6, 2009, the BIB#HS s Board of Directors decided to enter
into a payment plan established by Law No. 26,406 April 27, 2009, MetroGAS entered into
the payment plan, which consist of 120 installmdotsa total amount of Ps. 1,609 thousand
plus an annual interest of 9%. As of September2809, the Company registered a provision
for the estimated court costs amounting to Ps.tB8Gsand.

15.3. Study, revision and inspection of works iblpuspaces levy, and occupancy of public
space levy

15.3.1 Study, revision and inspection of workstiblf spaces levy

From 2000 onwards, the Government of the Autonon®@iirg of Buenos Aires (“GCABA")
included in its budget a study, revision and insipecof works in public spaces levy applicable
(among others) to gas pipelines. The tax amowwsse unilaterally increased by the GCABA,
despite of MetroGAS and several other public sergempanies had signed an agreement with
the GCABA on 1997.

On January 26, 2001, ENARGAS informed MetroGAS tirathe case of the study, revision
and inspection of works in public spaces levy, @@mpany would have to demonstrate the
impact of the changes on consumer prices, wheiretise case of the occupancy of public space
levy, MetroGAS would have to challenge the validitf the new tax, both through
administrative proceedings and judicial action. BNBAS also informed the GCABA that all
changes in taxation would be dealt as a pass-throagt and would have to be absorbed by the
consumers of the jurisdiction in which these changere introduced.



70
Free translation from the original financial staénts prepared in Spanish for publication in Argent

METROGAS S.A.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 15 - FISCAL AND LEGAL MATTERS (Contd.)

As from 2001 MetroGAS has received, from the GCABRAtifications demanding the payment
of the study, revision and inspection of works iblic spaces levy. Metrogas presented the
pertaining administrative appeal against each efdaims made by the GCABA, which were
duly rejected, thus having no other administratippeal to proceed by, legal actions were filed
in order to collect the claimed amounts.

During 2007 MetroGAS has executed an agreement twbilGCABA entering into a payment
plan in order to cancel the debt correspondindnéopteriod included between February 1, 2000
and December 31, 2006.

The regulatory framework of the gas industry, sfeadly Art. 41 of the Law No. 24,076 and
Art. 9.6.2 of Decree No. 2,255/92, define thatthaations of costs originated in changes in the
taxes must be reflected in the tariffs. This com¢gpeinforced by the Supreme Court of Justice
of the Nation in cases in which the validity of tecupancy of public space levy was
contested, as it is exposed in point 15.3.2.

MetroGAS considers that an acquired right existd tlecognizes the transfer to tariffs of the
amounts that eventually must pay for the Studyijsien and inspection of works in public
spaces levy and for that reason this concept has berorded as Other non-current credits
amounting to Ps. 46,851 thousand (Note 4.f).

15.3.2 Occupancy of public space levy
15.3.2.1 Government of the Autonomous City of BueeAoes

In 1998, the GCABA created an occupancy of pulp@ce levy, applicable (among others)
to gas pipelines, which was included in the citgisnual budgets. That levy has been
objected by several public service companies.

As from 2003 the GCABA has demanded MetroGAS thgnmmnt of the occupancy of
public space levy. MetroGAS duly presented hieraaihappeals before the administrative
office against such demands.

On September 22, 2004 the GCABA notified MetroGAE tlee rejection of those
administrative appeals duly presented, therefodingnthe administrative proceedings and
making it possible to file legal actions to colléteé requested amounts.

On February 28, 2005 it was filed before the lowasurt of the Government of the
Autonomous City of Buenos Aires, an action unaldministrative law with precautionary
measures against the decision taken by the GCABBaptember 22, 2004.

On February 2, 2005, a note with copy to ENARGAS BINIREN was sent to the Energy
Secretariat requesting immediate treatment ofrtresterring of the tax to the tariff.

In April 2005, the General Department of Legal Afaof the Ministry of Economy
pronounced itself in favor of the reallocation affiffs, sending the file to the ENARGAS so
as to have a final resolution on this matter.
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During 2005, after the notification of the paymeateived, MetroGAS has executed an
agreement whit the GCABA, entering into a paymelainpn order to cancel the debt

corresponding to the period included between Jgnliat 998 and December 31, 2004. As
of the date, the Company is paying the installmemntsa regular basis both, the payment
plan and the quarterly ones.

On March 6, 2006 MetroGAS presented a note befbee ENARGAS reporting its
adherence to the said payment facilitation plartsrequesting once again the reallocation
on tariffs, this note was reaffirmed by note présdrbefore the ENARGAS dated March
29, 2006. Dated April 28, 2006 the ENARGAS was e=ged a quick sentence. Dated July
11, 2006 the request for the reallocation on tkifls repeated.

On November 28, 2006 the ENARGAS requested the gtabnof all information and
documentation in order to evaluate the impact, ltiegufrom the transfer to tariffs, on
customers within the Autonomous City of Buenos Airdated December 1, 2006
MetroGAS presented a note before the ENARGAS wighibformation and documentation
background attached to the file during the whobe wears that those administrative
proceeding took, including the one requested inNbte. On January 30, 2007 MetroGAS
presented a note before the ENARGAS requestinggort if, before taking a decision and
in spite of considering that the information andwmentation submitted by the company at
the first presentation met the stipulations impokgdhe legal regulation in order to meet
the requirements that would accept the right meetlounder the terms of Sect. No. 41 of
the Law No. 24,076 and Sect. No. 9.6.2 of the istion License Basic Rules, it was
necessary for that Regulatory Authority to countirformation and/or proof of documents
in addition to the ones already submitted by Me&&G

15.3.2.2 Municipality of Esteban Echeverria

Through Resolution No. 113/05, dated February 1Q52@he Municipality of Esteban
Echeverria claimed for Ps. 6,575 thousand (incaleexpenses included) concerning the
right to occupancy of public spaces correspondinthé period from 2000 to 2004. Dated
February 18, 2005 MetroGAS rejected the impositbauch rate on the grounds of what is
stipulated by federal standards which are hieraatlyi superior to the ones included in
Municipal ordinances.

On March 28, 2005 the Mayor notified MetroGAS thlaé arguments set forth by the
company were rejected (Executive Order No. 465/p0B8§ainst such Executive Order,
MetroGAS filed an Appeal for Reconsideration, whiwas rejected on August 17, 2005,
thus ending the administrative proceedings and mgaki possible to file legal actions to
collect the requested amounts.

On March 10, 2006 MetroGAS and the Municipalityrsd a letter of intention in order to
reach an agreement regarding the indebted amoOntdarch 30, 2006 the first quarter
installment from 2006 was paid and as from that ddt the corresponding installments
were regularly paid.

In May 2006 the transfer to tariffs was requestethe ENARGAS and in July of the same
year a quick response was demanded.
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On June 30, 2006 a formal letter was received whiedviunicipality notified MetroGAS

of its debt up to December 31, 2005, and offerenl payment plan alternatives. Dated July
10, 2006 a copy of such letter was sent to the EGAR so that they could inform the
course of action to be taken regarding the payplams offered and once again the transfer
to tariffs was requested.

On December 19, 2006 knowing that the MunicipaMgs about to start legal actions to
collect the indebted amount and in order to avaigl aetback in the rendering of its
service, MetroGAS adhered to a plan of facilitiégpayment that consists of paying the
amounts claimed from the period 2000 to 2005 i fostallments. Up to date MetroGAS
finished paying the installments under said plad @nregulary paying this Municipality

levy corresponding to each subsequent period.

15.3.2.3 Municipality of Almirante Brown

The Municipality of Almirante Brown claimed to MeBAS the payment of the Right of
Occupancy and Use of Public Spaces correspondirfigdal years 2004, 2005 and 2006
considering as taxable base a deemed gas pipeli@es@on, which resulted higher than the
actual one. MetroGAS rejected such claim and in&atrthe actual gas pipeline extension
within the jurisdiction of the Municipality for pposes of the re-assessment of the claim.

In April 2007 the Municipality and MetroGAS execdtean agreement to formalize
MetroGAS' entering into a payment plan which irstehts have been completely
cancelled as of December 31, 2007 by MetroGAS.ofAhe date, MetroGAS is regulary
paying this Municipality levy.

15.3.2.4 Municipality of Ezeiza

On September 3, 2007 the Municipality of Ezeizausstied to MetroGAS the payment of
the Occupancy of Public Space levy correspondingetaods 2000-2006.

On October 9, 2007 MetroGAS and the Municipalitg@xted an agreement through which
MetroGAS entered into a payment plan. As of thee ditetroGAS is regulary paying this
Municipality levy.

15.3.2.5 Municipality of Florencio Varela

On May 29, 2008 and July 30, 2008, the Municipabfy Florencio Varela claimed to
MetroGAS the payment of the Right of Occupancy &ts# of Public Spaces from the
period January 2003 to July 2008. During August&@Be Company and the Municipality
executed an agreement through which MetroGAS chatték debt in an only payment in
cash. As of the date, MetroGAS is regulary paylg Municipality levy.
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MetroGAS has recorded these concepts under thdifge Other non current receivables for
Ps. 72,090 thousand (Note 4.f)) for the above maet rate corresponding to the Autonomous
City of Buenos Aires, the Municipality of Estebashgverria, the Municipality of Almirante
Brown, the Municipality of Ezeiza and the Municipalof Florencio Varela, as MetroGAS
considers it has an acquired right to be recogniledeallocation on tariffs of paid amounts
regarding the rate of Occupation of Public Spacemyetime it is so stipulated by the gas
industry regulatory framework. Law No. 24,076ect. No. 41) and Executive Order
No. 2,255/92 (Sect. No. 9.6.2) establish that viama of costs resulting from tax changes shall
impact on tariffs.

This criterion is also backed up by rulings of Ma&tion’s Supreme Court of Justice that in the
cases “Gas Natural Ban c/ Municipalidad de Campabioral Gas ¢/ Municipalidad de Villa
Constitucién s/ accion meramente declarativa”, pomced that Sect. No. 9.6.2 of Executive
Order No. 2,255/92 established that costs variati@sulting from changes in tax standards,
shall be reallocated to tariffs according to wisadtipulated in Sect. No. 41 of Law No. 24,076.

Given the lack of approval of the passing to Hréfs of the Study, revision and inspection of
works in public spaces levy of the GCABA and of thecupancy of public space levy of the
GCABA and of the Municipalities of the Province Bfienos Aires mentioned, MetroGAS has
filed two legal protection proceedings for paymeéntarrears against the Undersecretary of
Coordination and Management control, who shall amsim accordance with the terms of
Resolution MPFIPyS No. 2,000/2005 in relation witte Study, revision and inspection of
works in public spaces levy and the Occupancyulilip space levy of the GCABA and five
legal proceedings for the protection of rights gayment in arrears against the ENARGAS that
still has not given the intervention related te #bove mentioned Undersecretary in relation to
the Occupancy of public space levy of the ProvioicBuenos Aires.

Pursuant to what has been expressed and accoadinwbat is stipulated by the legislation in
force and the resolution issued by the Departmehegal Affairs of the Ministry of Economy,
MetroGAS considers that said credit is recoverable.

15.4. Turnover tax (Province of Buenos Aires)

During 1994, the Province of Buenos Aires agreeth whe Argentine Government that the

Province would not impose gross revenue taxes t@s €d natural gas at a rate in excess of
3.5% of the invoice prices of those sales. Notwéhding the above, the Province imposed
gross revenue taxes on sales of natural gas ah&rhiate and instructed us to include gross
revenue taxes at the higher rate in our invoicesuio customers and to remit the taxes so
collected to the Province. MetroGAS declined tddwl those instructions, citing the agreement
between the Province and the Argentine governmestribed above.

On December 22, 2005, through Resolution No. 9Q07tA8 Revenue Department of the
Province of Buenos Aires requested the paymentmafuaits corresponding to the period from
2001 to 2003, that would have been received frostoroers, if the mentioned rate increase had
been applied in the invoices (actually amount axiprately Ps. 10 million, including interests
and fines). Such Resolution was appealed on Jari&re006, before the Tax Court of the
Province of Buenos Aires.
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On September 27, 2006 the “Comision Federal de ésqms” (Federal Tax Commission)
through its judgment No. 112/2006 ratified theesian followed by the Company and rejected
a motion of revision filed by the Province of Busndires within a file that analyzes a situation
identical to MetroGAS. Against such judgment, theovihce of Buenos Aires filed and
extraordinary motion of revision against the sareddfal Tax Commission to be decided by the
Federal Supreme Court of Justice. Said extraorginastion was granted and up to date the
same is pending of definitive decision by the FalS8upreme Court of Justice.

On March 3, 2008, through Resolutions No 95/0808&nd 97/08, the Revenue Department of
the Province of Buenos Aires requested the paymEamounts corresponding to the period
from January 2004 to October 2005 of the above imeed rate increase, and for difference in
the income and expenses rate. Those amounts apm@tay Ps. 20 million, including interests
and fines. On March 27, 2008, those resolutionsvegapealed before the Tax Court of the
Province of Buenos Aires.

In the event that MetroGAS is finally compelled gay for such amounts, it will request a
reallocation of such rate increase to the tariffil oy customers in compliance with the terms
of the License.

As of September 30, 2009, the Company registeregllawance of Ps. 6,639 thousand for the
contingency related to the difference on the detgation of the income and expenses rate.

15.5. Rates and charges

Through resolution No. 2,778/03, the ENARGAS stdted MetroGAS had collected excessive
rates and charges from its customers amountingsta3B million and stipulated a fine for
Ps. 0.5 million. The Company duly filed an appeal feconsideration with a subsidy appeal
against the mentioned Resolution and against ttereist rate applied on the fine. As of
September 30, 2009 the total amount demanded b¥ENAERGAS amounted to Ps. 20,990
thousand, including interests and fines, whichliesen recorded as a provision.

15.6. Fines Government of the City of Buenos A#é&orks in public roadway.

On January 25, 2008, through Law No. 2,634, andRigulation Decree No. 238/2008
published on March 28, 2008, the new regime of opgnand/or breaks in public roadway of
the City of Buenos Aires was created and regulatdi;h specifies charges to pay for works in
public spaces and establishes that closing worke tabe made by GCBA, previous payment
from the authorized companies to make openings.

The GCBA’s Control of Special Misdemeanours Ageseynctioned MetroGAS in several
causes. As of September 30, 2009, the Companysihaliging the notified administrative
infractions, and requesting the pass to the coefr@enal justice to made the corresponding
defenses, in order to obtain the declaration ofdleunconstitutionality and the irrationality of
the fines and, consequently, the rejection of thpdsed sanctions. As of the date, there are 5
administrative infractions notified for a total anmmt of Ps. 1,431 thousand pending of
resolution in the Contravencional Justice of thetodomous City of Buenos Aires. As of
September 30, 2009, the Company has registeretioavance of Ps. 908 thousand related to
this concept.
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METROGAS S.A.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

NOTE 15 - FISCAL AND LEGAL MATTERS (Contd.)

15.7. Others

At the date of issuance of these financial statéspethere are disagreements between the
Company and the regulatory authorities as to therpretation of various legal matters. In
management’s opinion, the final resolution of théisagreements will not have material impact
on the Company’s financial statements as of Sepge3®, 2009.

Juan Carlos Fronza
President
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METROGAS S.A.

EXHIBIT A
UNAUDITED INTERIM FINANCIAL STATEMENTS AS OF SEPTEM BER 30, 2009 AND 2008
AND AUDITED FINANCIAL STATEMENTS AS OF DECEMBER 31, 2008
FIXED ASSETS
ORIGINAL VALUE DEPRECIATION
FOR THE PERIOD NET
MAIN ACCOUNT AT BEGINNING OF INCREASE TRANSFERS | RETIREMENTY AT ENDPO ACCU“’LLT’LATED RETIREMENT ACCU“’LLT’LATED BOOK
YEAR PERIOD BEGINNING OF ANNUAL RATE AMOUNT | END OF PERIOQ VALUE
YEAR (1) () 09-30-09
Thousands of Ps.
Land 17,501 - - - 17,501 - - - - - 17,501
Building and civil constructions 75,602 - - - 75,602 22,887 - 2.0% 1,054 23,939 51,663
High pressure mains 273,030 - 4,137 (154) 277,013 165,765 (149)| 2.22% to 10% 7,60% 173,221 103,792
Medium and low pressure mains 1,602,778 - 36,399 (13,858)| 1,625,319 476,414 (6,341)] 1.19% to 10% 28,15 498,226 1,127,093
Pressure regulating stations 59,681 - 2,251 (576) 61,356 33,823 (6)] 4% to 12.5% 1,49p 35,309 26,047
Consumption measurement installations 336,050 - 6,113 (84) 342,079 126,890 (35) 2.85% to 5% 9,428 136,278 205,801
Other technical installations 46,938 - 2,226 - 49,164 38,616 - 6.67% 2,07 40,694 8,470
Machinery, equipment and tools 27,044 - 601 (14) 27,631 25,282 (14)] 6.67% to 20% 279 25,547 2,084
Computer and telecommunications equipment 157,312 - 1,532 (45) 158,799 147,906 (45) 5% to 50% 1,97 149,833 8,966
Vehicles 9,196 - 1,563 (367) 10,392 7,992 (367)] 10% to 20% 46 8,088 2,304
Furniture and fixtures 5,456 - 5 - 5,461 5,433 - 10% to 20% 5,441 20
Materials 9,330 11,780 (11,557) (114) 9,439 - - - - - 9,439
Gas in pipelines 214 - - - 214 - - - - - 214
Work in progress 57,584 56,403 (43,367) - 70,620 - - - - - 70,620
Advances to fixed assets suppliers 1,032 1,985 (2,427) - 590 - - - - - 590
Subtotal 2,678,748 70,168 (2,524) (15,212)| 2,731,180 1,051,008 (6,957) - 52,525] 1,096,576| 1,634,604
Distribution network extensions constructed by thjrarties 59,742 - 2,530 (1) 62,271 11,907 - 1.82% to 2.38% 90B 12,815 49,456
Offsetting item for distribution network extensions (5,323, - (6) - (5,329 (408) - 2% to 2.38Y (89) (497) (4,832;
Allowance for obsolescence of materials (Exhibit E) (609) - - 31 (578) - - - - - (578)
Allowance for disposal of fixed assets (Exhibit E) (8,850) (5,431) - 6,684 (7,597) - - - - - (7,597)
Total as of September 30, 2009 2,723,708 64,737 - (8,498)| 2,779,947 1,062,507 (6,957) - 53,344 1,108,894 1,671,053
[Totalas of December 31, 2008 | 2,654,322 | 78,367 | - | (8,981)] 2,723,708 ] 1,001,049] (7,710)] - | 69,168] 1,062,507] 1,661,201 |
[Total as of September 30, 2008 | 2,654,322 | 48,648 ] -1 (6,677)] 2,696,293 ] 1,001,049] (6,139)] - | 51,745] 1,046,655] 1,649,638 |
Notes:

(1) The depreciation rates are variable and basethe useful lives assigned to the assets affdieeover Date. The useful lives were estimated atdiog to the type, current condition and renewatlanaintenance programs of assets.

(2) Depreciation of fixed assets has been incluteB&xhibit H.

Juan Carlos Fronza
President
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METROGAS S.A.

UNAUDITED INTERIM FINANCIAL STATEMENTS AS OF SEPTEM BER 30, 2009 AND 2008

AND AUDITED FINANCIAL STATEMENTS AS OF DECEMBER 31, 2008

NON-CURRENT INVESTMENTS

EXHIBIT C

ISSUER INFORMATION
LAST FINANCIAL STATEMENTS ISSUED
ISSUER TYPE | FACE| QUANTITY COSsT EQUITY | BOOK VALUE BOOK VALUE BOOK VALUE MAIN DATE COMMON RESULT | SHAREHOLDER'Y PERCENYGE
OF VALUE| VALUE VALUE AS OF AS OF AS OF BUSINESS STOCK FOR THH EQUITY OF COMMO|
SECURITY] 09-30-09 12-31-08 09-30-08 PERIOD STOCK
ps. | Thousands Thousands of Ps. Thousands of Ps. %
NON CURRENT INVESTMENTS
Companies art.33 - Law No. 19,550
BUY AND SELL
MetroENERGIA S.A Ordinary 1] 219 21 22,36} 22,361(1) 15090 (}) 19,248 NATURAL GAS | 09-30-09 23( 21,300 21,61! 9
AND/OR ITS
TRANSPORTATIO
Total 22,361 22,361 15,000 19,2718 230 21,3004 21,61

(1) Interest in MetroENERGIA's equity, net of h@rscended to third parties intragroup results.

Juan Carlos Fronza

President
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METROGAS S.A.
EXHIBIT D
UNAUDITED INTERIM FINANCIAL STATEMENTS AS OF SEPTEM BER 30, 2009 AND 2008
AND AUDITED FINANCIAL STATEMENTS AS OF DECEMBER 31, 2008
CURRENT INVESTMENTS
ISSUER FACE VALUE | QUANTITY LISTED PRICE FACE VALUE PLUS BOOK MALUE BOOK VALUE BOOK VALUE
AS OF ACCRUED INTEREST AS OF AS OF AS OF
09-30-09 09-30-09 12-31-08 09-30-08
Thousand Thousands of Ps.
CURRENT INVESTMENT¢
Government Securities
National Government bonds (BODEN 2012) 1.4 16 1.1599 19 19 16 18
Units of mutual func
HF Pesos Clase | - 7,968 3.0655 - 24,426 - -
Bank deposil
Saving account 53 1 - 53 53 34 31
Time deposits 22,560 - - 22,560 22,560 - 48,443
Tota 47,058 50 48,492

Juan Carlos Fronza

President
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METROGAS S.A.

EXHIBIT E
UNAUDITED INTERIM FINANCIAL STATEMENTS AS OF SEPTEM BER 30, 2009 AND 2008
AND AUDITED FINANCIAL STATEMENTS AS OF DECEMBER 31, 2008
ALLOWANCES
09-30-09 12-31-0¢8 09-30-0¢€
MAIN ACCOUNT
BALANCE
AT BEGINNING INCREASE DECREASE BALANCE AT BALANCE AT BALANCE AT
OF YEAR END OF PERIOD END OF YEAR END OF PERIOD
Thousands of Ps.
Deducted from asse
For doubtful accounts (Note 4.c 12,992 3,991 (1) - 16,9823 12,992 20,364
For obsolescence of materi
Inventories (Note 4.e’ 1,710 34 (2) (14) 1,730 1,710 1,626
Fixed assets 609 - (31) 578 609 606
For disposal of fixed asse 8,850 5,431 (3) (6,684) 7,597 8,850 7,181
Valuation allowance on deferred income tax assets 27D (173) (5) - 23,106 23,279 -
Total 47,440 9,283 (6,729) 49,994 47,44 29,771
Included in liabilities
For contingencie
Executive proceeding 9,883 4,375 (343) 13,915 9,883 9,628
Turnover tax GCABA (Note 15. 5,740 899 - 6,639 5,740 5,621
Rates and charges (Note 15 20,192 798 - 20,99¢C 20,192 19,923
Income tax - Allowance for doubtful accounsdote 15.2 6,224 (3,659) (1,609) 956 6,224 6,139
Fines GCBA (Note 15.¢ - 908 - 908 - -
Other: 20,304 3,935 (17) 24,222 20,304 19,547
Total contingencies 62,343 7,256 (4) (1,969) 67,630 62,3493 60,853

Notes:
(1) The charge in results is disclosed in Exhibit H
(2) Charged in results in the line Sundry materiafsExhibit H.

(3) Charged in results in the line Operating expesas Others of Exhibit H

(4) Charged in results in the line Contingencieseeve of Exhibit H.
(5) Charged in results in the line Income tax (N ®&6.j)).

Juan Carlos Fronza

President
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METROGAS S.A.

UNAUDITED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2009 AND 2®8
OPERATING COST

EXHIBIT F

MAIN ACCOUNT 09-30-09 09-30-08
Thousands of Ps.
Stock at the beginning of the yes
Natural gas - -
Processed natural gas - -
Plus
Purchase:
Natural gas 219,178 133,150
Processed natural gas - -
219,178 133,150
Transportation of natural gas 153,257 155,429
Transportation of processed natural gas 1,484 1,483
154,741 156,912
Operating Expenses ( Exhibit H
Natural gas 120,893 106,511
Processed natural gas 29 32
120,922 106,543
Less
Stock at the end of the perio
Natural gas - -
Processed natural gas - -
Operating Cost 494,841 396,605
Natural gas 493,328 395,090
Processed natural gas 1,513 1,515

Juan Carlos Fronza

President
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METROGAS S.A.

UNAUDITED INTERIM FINANCIAL STATEMENTS AS OF SEPTEM BER 30, 2009 AND 2008
AND AUDITED FINANCIAL STATEMENTS AS OF DECEMBER 31, 2008
FOREIGN CURRENCY ASSETS AND LIABILITIES

EXHIBIT G

09-30-09 12-31-08 09-30-08
MAIN ACCOUNT FOREIGN CURRENCY EXCHANGE BOOK VALUE FOREIGN CURRENCY JBOOK VALUE FOREIGN CURRENCY BOOK VALUE
AND AMOUNT RATE AND AMOUNT AND AMOUNT
Thousands Thousands of Ps Thousands Thousands of Ps Thousands Thousands of Ps
ASSETS
CURRENT ASSETS
Cash and banks
Cash uUuss 30 3.8030 114 29 100 3 10
LB E 4 6.0825 24 4 21 3 19
Euros 3 5.5687 17 3 15 2 10
Real 3 2.0300 6 4 6 4 6
Canadian
dollars 1 3.5531 4 1 4 1 3
Russian
rublo 7 0.1270 1 9 1 8 1
Banks Uuss 463 3.8030 1,761 6,875 23,463 405 1,254
Investm ets uUuss 314 3.8030 1,194 10 34 10 31
Otherreceivables uUuss 533 3.8030 2,027 344 1,173 279 864
TOTAL ASSETS 5,148 24,817 2,198
5,148 24,817 2,198
LIABILITIES
CURRENT LIABILITIES
Accounts payable UsSs$ 1,198 3.8430 4,604 1,602 5,533 614 1,925
Euros 8 5.6277 45 3 14 3 13
LBE 6.1542 7 36 -
Financial debts
N egotiable obligations (face value) JU S $ 10,542 3.8430 40,514 - - - -
Euros 303 5.6277 1,705 303 1,452 303 1,337
Interest and other expenses payablqu S $ 4,318 3.8430 16,594 23 80 4,302 13,487
to foreign financial institutions Euros 404 5.6277 2,275 140 670 317 1,398
Total Current Liabilities 65,737 7,785 18,160
NON-CURRENT LIABILITIES
Financial debts
Negotiable obligations (face value) JUS $ 206,558 3.8430 793,803 217,100 749,648 217,100 680,610
Euros 26,070 5.6277 146,716 26,070 124,895 26,070 115,012
Total Non-Current Liabilities 940,519 874,543 795,622
TOTAL LIABILITIES 1,006,256 882,328 813,782

USS$: United States Dollars
LBE: Pounds Sterling

Juan Carlos Fronza

President
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METROGAS S.A.

EXHIBIT H
UNAUDITED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2009 AND 2®@8
EXPENSES INCURRED
09-30-09 09-30-08
MAIN ACCOUNT OPERATING EXPENSES
FIXED ASSETS GAS PROCESSED ADMINISTRATIVE SELLING TOTAL TOTAL
EXPENSES SALES NATURAL GAS EXPENSES EXPENSES
Thousands of Ps.

Payroll and other employees benefits 2,608 24,818 - 25,515 21,353 74,294 65,320
Social security contributions 1,045 7,369 - 6,153 6,601 21,168 17,034
Directors’and members of Surveillance committee fee - - - 782 - 782 591
Fees for professional services - 220 - 5,038 106 5,364 3,049
Technical operator’s fees - - - - - - 9,333
Sundry materials - 2,889 - - - 2,889 2,634
Fees for sundry services - 10,900 - 1,000 7,805 19,705 15,343
Postage, telephone and fax - 459 - 749 5,848 7,056 4,661
Leases - 73 - 1,402 866 2,341 2,085
Transportation and freight charges - - - 491 - 491 376
O ffice materials - 417 - 1,047 76 1,540 1,199
Travelling expenses - 212 - 239 41 492 578
Insurance premium - - - 2,128 - 2,128 1,666
Fixed assets maintenance - 15,591 - 7,645 60 23,296 17,402
Fixed assets depreciation - 50,413 - 2,931 - 53,344 51,745
Taxes, rates and contributions - 1,158 29 7,820 22,468 31,475 26,520
Publicity - - - - 847 847 436
Doubtful accounts - - - - 3,991 3,991 1,005
Bank expenses and commissions - - - 64 4,315 4,379 3,894
Contingencies reserve - - - 7,256 - 7,256 11,212
Others - 6,374 - 347 133 6,854 (5,903)
Total as of September 30, 2009 3,653 120,893 29 70,607 74,510 269,692 230,180
Total as of September 30, 2008 2,337 106,511 32 60,581 60,719 230,180

Juan Carlos Fronza
President
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METROGAS S.A.

UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

SUMMARY OF ACTIVITY REQUIRED BY RESOLUTION No. 368/ 01 ISSUED BY THE
NATIONAL SECURITIES COMMISSION

Basis of Presentation

The consolidated financial statements are statedArigentine pesos and were prepared in
accordance with accounting disclosure and valuatitendards contained in the technical
pronouncements issued by the Argentine FederatioriProfessional Councils in Economic
Sciences (“FACPCE”) approved by the Professionaur€d in Economic Sciences of the
Autonomous City of Buenos Aires (“CPCECABA”") andarcordance with the resolutions of the
National Securities Commission (“CNV”").

The consolidated financial statements have beepaped in constant currency, reflecting the
overall effects of inflation through August 31, B9Between that date and December 31, 2001,
restatement of the financial statements was disuoed due to the existence of a period of
monetary stability. Between January 1, 2002 andchdr, 2003, the effects of inflation were
recognized to reflect the inflation recorded durthgt period. As from that date, restatement of
consolidated financial statements has been disoeedi The rate used for restatement of items was
the internal wholesale price index published byNa¢ional Institute of Statistic and Census.

The Company has consolidated line by line its bdasheet as of September 30, 2009, December
31, 2008 and September 30, 2008, as well as itisns¢ats of income and cash flow for the nine
months ended September 30, 2009 and 2008, withfitlaecial statements of its controlled
company (“MetroENERGIA”) in compliance with Techalc Resolution No. 21 issued by
FACPCE, approved by the CPCECABA.

The Argentine Economic Scenario and its impact orhie Company

As from the passing of the Emergency Law and itsssquent decrees, MetroGAS’ activity has
been significantly affected. Among the measuregtaibthe most important are the devaluation
registered during the first months of year 2002, plesification of certain assets and liabilities in
foreign currency deposited in the country, the egognt increase in internal prices and the
pesification of prices and tariffs of public semsc

Moreover, the provisions of the Emergency Law miedifstandards of the Regulatory Framework
applicable to the transportation and distributidmatural gas, mainly those which establish that
the tariffs are calculated in U.S. dollars andestan pesos and that are adjustable according to
international indexes.

These situations have been considered by the Corispslianagement when calculating significant
accounting estimates included in these consolid@edcial statements, including those related to
the recoverable value of non current assets. Fat plurpose, the Company’'s Management
periodically elaborates economic-financial projees from alternative scenarios based on
macroeconomic, financial, market and regulatoryiaggions.
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METROGAS S.A.

UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

SUMMARY OF ACTIVITY REQUIRED BY RESOLUTION No. 368/ 01 ISSUED BY THE
NATIONAL SECURITIES COMMISSION (Contd.)

As a consequence of the situations described abeueh projections have considered
modifications to the tariffs and adjustments to tperative costs of the Company in order to
restore its economic-financial equation. Actualifetresults could differ from those estimates.

In Notes 2, 8 and 14 to primary financial stateragtitere is a detailed description of the economic
context, the impacts of the Emergency Law andulisig decrees and the uncertainties generated
about the future results of the Company.

General Considerations

MetroGAS' sales and earnings are highly sensitive¢ather conditions in Argentina. Demand for
natural gas and, consequently, MetroGAS’ saleseamdings, are significantly higher during the
winter months (May to September), due to larger gzlames sold and the tariff mix affecting

revenues and gross profit.

According to changes in regulations (see Note &althe primary financial statements) the Board
of Directors of MetroGAS decided to constitute ME&ENERGIA S.A. (“MetroENERGIA”), on
April 20, 2005; MetroGAS holds 95 % of the Commdock and whose purpose is to buy and sell
natural gas and/or its transportation on its ownbehalf of or associated to third parties.

On March 21, 2006 the ENARGAS by means of Resatublo. 3,462 approved, on a temporary
basis, the tariff chart applicable as from July 2605 and until August 31, 2008.

The above mentioned tariff charts contain the \alokethe price of gas at wellhead that results

from the Agreement for the implementation of thhextule for the normalization of gas prices at

points of entry into the transportation systemnsi between the Energy Secretariat and natural
gas producers.

In the framework of the license renegotiation pssceon September 2008, the UNIREN sent an
alternative proposal to MetroGAS which involves ttelebration of a Temporary Agreement,
which establishes a Transitional Tariff Regime rasnf September 1st, 2008, with a readequacy of
prices and tariffs including price variation of gaansportation and distribution services.

The resulting increase in distribution tariffs miist deposited by MetroGAS in a specific trust
fund created to carry out infrastructure workshia licensee area.

The Temporary Agreement establishes general guomielfor final tariff increases on average
invoices, including adjustments of gas prices all ivead and adjustments of transportation and
distribution services, and it is complemented VEiWARGAS Resolution No. 1/409, which sets up
a segmentation of residential customers accordintheir annual consumption, and Resolution
No0.1,070 from the ES, which includes the Complemgngreement signed with gas producers
through which gas prices at well head are estaddisks from September 2008 until December
2009 for each customer category according theivaintonsumption.
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METROGAS S.A.

UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2009 AND 2008

SUMMARY OF ACTIVITY REQUIRED BY RESOLUTION No. 368/ 01 ISSUED BY THE
NATIONAL SECURITIES COMMISSION (Contd.)

On October 10, 2008, MetroGAS was notified of Resoh No. 1/446 from ENARGAS that
contains new tariffs for its customers, to be aggpkince September 1st, 2008, except GNC, which
will be applied since October 1st, 2008. On Decanti® 2008, MetroGAS was notified of
Resolution No. 1/566, which includes the new tatiffarts to be applied since November 1st, 2008.
It is important to mention that the tariff charts dot include the readequacy of the distribution
services tariffs mentioned previously (see NoteZBtd the primary financial statements).

On April 14, 2009 Decree No. 234/2009 was publisinetthe Official Bulletin, which confirms the
Temporary Agreement, being still pending the ENARS5Resolution containing tariff charts with
increases in transportation and distribution sexic©n September 24, 2009, the ENARGAS sent
the tariff chart to the Undersecretary of Coordoratand Management control dependent on the
MPFIPyS to take intervention in accordance with teems of the Resolution MPFIPyS No.
2,000/2005. As of the date of issuance of thesanfiral statements, any news related to the tariff
increase was received, as a consequence, the Cgnmaannot registered the effects of the
mentioned Temporary Agreement and is looking fodvém the issuance of the respective
ENARGAS Resolutions and the specific trust fundrbglemented.

It is important to point out that tariffs for digtation services have not been increased since,1999
which has caused unbalances between MetroGAS™ mcmd expenses. If the issuance of the
tariff charts continues delayed, the economic amaitcial condition of the Company will continue
to deteriorate.

Analysis of Operations for the nine months ended $&mber 30, 2009 and 2008

The Company’s sales increased by 20.4% during ithe months ended September 30, 2009, and
operating cost increased by 26.9% compared torddqus period, thus producing an increase in
gross profit of Ps. 20,047 thousand, amounting40286,695 thousand during the nine months
ended September 30, 2009 compared to Ps. 246,648ahd in the same period of the previous
year.

Administrative and selling expenses increased 26 Ps. 125,470 thousand during the nine
months ended September 30, 2008 to Ps. 153,785ahdwluring the same period of the present
year.

During the nine months ended September 30, 2008@amting income of Ps. 112,910 thousand
was recorded compared to Ps. 121,178 thousanddeztor the same period of the previous year.

During the nine months ended September 30, 2008aadial and holding loss of Ps. 158,754
thousand was recorded compared to a loss of Ps/38%housand recorded in the same period of
the previous year.

The Company'’s net loss for the nine months endgdeBSwer 30, 2009 amounted to Ps. 38,274
thousand compared to a gain of Ps. 75,914 thoussrwided in the same period of the previous
year.
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Operating results and financial position
Sales

The Company’s consolidated sales during the ninetihgsoended September 30, 2009 increased by
20.4%, amounting to Ps. 858,321 thousand comparBd.t712,804 thousand in the same period of
the previous year.

Sales increase during the nine months ended SepteBfh 2009 was mainly originated by
MetroGAS’s sales to residential customers and tordEAERGIA’s sales to industrial customers
traded on its own behalf.

Although volumes delivered to residencial customereased by only 0.6%, sales to this category
of customers increased by 29.9%, from Ps. 332,8@@stnd during the nine months ended
September 30, 2008 to Ps. 432,321 thousand inathe period of the present year, mainly due to
an increase in gas component tariff and in Compaoystomers.

MetroGAS'’s sales with gas to industrial, commereat governmental customers decreased by
9.7% from Ps. 72,254 thousand during the nine nwoetided September 30, 2008 to Ps. 65,242
thousand in the same period of the present ye#r,anlecrease of 16.3% in gas volumes delivered.

Sales of transportation and distribution servicespbwer plants increased by 24.0% from
Ps. 50,372 thousand during the nine months endeti@ber 30, 2008 to Ps. 62,479 thousand the
same period of the present year, mainly due tonarease of 17.3% in gas volumes delivered and
increase in the average price.

On the other hand, sales of transportation andillision service to industrial, commercial and
governmental customers decreased 15.3% from P&%#Housand during the nine months ended
September 30, 2008, to Ps. 44,420 thousand indime $eriod of the present year, due to the
decrease of 13.2% in gas volumes delivered.

Sale of transportation and distribution servic€tG decreased by 7.9% from Ps. 30,606 thousand
during the nine months ended September 30, 2088.t@8,173 thousand during the same period of
2009, mainly due to a decrease of 4.7% in volunefiseted and a decrease in the amounts charged
for reserve of capacity .

Sale of processed natural gas increase by 45. 1P 27,530 thousand recorded during the nine
months ended September 30, 2008, to Ps. 40,108ahdwuring the same period of 2009 mainly
due to the increase in the average price.

MetroENERGIA’s gas and transportation sales onoitgn behalf increased by 34.8% from
Ps. 105,112 thousand during the nine months endpte®@ber 30, 2008 to Ps. 141,646 thousand
during the same period of 2009, mainly as a coresrpiof an increase in the average price.
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Commission for operations on behalf of third partearried out by MetroENERGIA, increased
from Ps. 4,992 thousand during the nine monthsd&#ptember 30, 2008 to Ps. 13,176 thousand
during the same period of 2009, mainly as a coressopl of the increase in volumes traded on
behalf of third parties.

The following chart shows the consolidated Compsusgdles by customer category for the nine
months ended September 30, 2009 and 2008, expriestedisands of pesos:

For the nine For the nine
months ended months ended
September 30, % of September 30, % of
2009 Sales 2008 Sales

MetroGAS
Gas sales:

Residential 432,321 50.4 332,909 46.7

Industrial, Commercial and

Governmental 65,242 7.6 72,254 10.1
Subtotal 497,563 58.0 405,163 56.8
Transportation and
Distribution Services

Power Plants 62,479 7.3 50,372 7.1

Industrial, Commercial and

Governmental 44,420 5.1 52,459 7.4

Compressed Natural Gas 28,173 3.3 30,606 4.3
Subtotal 135,072 15.7 133,437 18.8
Processed Natural Gas 40,108 4.7 27,530 3.9
Other Gas Sales and 30,756 36 36,570 5.1
Transportation and
Distribution Services
MetroENERGIA

Ga_s and transportation sales 141,646 16.5 105,112 14.7

on its own behalf

Selling commission 13,176 1.5 4,992 0.7
Total of Sales 858,321 100 712,804 100
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The following chart shows the Company’s natural gaks and transportation and distribution
services by customer category for the nine montidle@ September 30, 2009 and 2008, expressed
in million of cubic meters:

For the nine For the nine
months ended % of months ended % of
September 30, Sales September 30, Sales
2009 2008

Gas sales:

Residential 1,619.7 25.3 1,610.4 26.1

Industrial, Commercial

and Governmental 366.7 5.7 438.1 7.1
Subtotal 1,986.4 31.0 2,048.5 33.2
Transportation and
Distribution Services

Power Plants 2,792.9 437 2,381.5 38.6

Industrial, Commercial

and Governmental 641.2 10.0 739.0 12.0

Compressed Natural Gas 414.9 6.5 435.4 7.1
Subtotal 3,849.0 60.2 3,5655.9 57.7
Processed Natural Gas 104.0 1.6 99.5 1.6
Other Gas Sales and
Transportation anBistribution
Services 460.1 7.2 459.2 7.5
Total delivered volume by
MetroGAS 6,399.5 100.0 6,163.1 100.0
Total gas and transportation
delivered volume by
MetroENERGIA on its own
behalf 463.8 100.0 434.5 100.0

Operating costs

Operating costs totaled Ps. 591,626 thousand dtn@gine months ended September 30, 2009
generating a 26.9% increase compared to Ps. 46&bb6and recorded in the same period of the
previous year. This variation was mainly due toitt@ease in gas purchase costs, the reversal of
penalties with power plants recorded in the firgarer of 2008 corresponding to 2007 winter
period, and the increase in payroll and social rfmuions, partially offset by the decrease in
technical operator’s fees.
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Gas purchases of natural gas increased by 53.9%% Re. 202,944 thousand during the nine
months ended September 30, 2008 to Ps. 312,348ahduuring the same period of 2009, mainly
due to an increase in gas prices at well head.nDuhe nine months ended September 30, 2009,
2,441.2 million of cubic meters were acquired byttd8AS and 384.1 million of cubic meters
were acquired by MetroENERGIA representing a deseresf 3.3% compared to the gas volumes
purchased in the same period of the previous year.

Gas transportation costs increase by 1.8% duriegnihe months ended September 30, 2009
compared to the same period of the previous ye@rta the increase of interruptible transportation
Ccosts.

During the nine months ended September 30, 20026608, the Company capitalized Ps. 3,653
thousand and Ps. 2,337 thousand, respectivelyesonding to the portion of operating costs
attributable to the planning, execution and cortfohvestments in fixed assets.

The following chart shows the Company’s operatingtg by type of expense for the nine months
ended September 30, 2009 and 2008, expressedusainds of pesos:

For the nine For the nine
months ended % of Total months ended % of Total
September 30, Operating September 30, Operating
2009 Costs 2008 Costs
Gas purchases of natural gas and
processed natural gas 312,349 52.8 202,944 435
Gas transportation 160,013 27.0 157,166 33.7
Depreciation of fixed assets 50,413 8.5 48,963 10.5
Payroll and social contributions 35,840 6.1 30,508 6.5
Fixed assets maintenance 15,591 2.6 12,948 2.8
Technical operator’s fees - - 9,333 2.0
Sundry materials 2,889 0.5 2,634 0.6
Fees for sundry services 10,900 1.8 8,222 1.8
Other operating expenses 7,284 1.3 (4,225) (0.9)
Capitalization of operating costs
in fixed assets (3,653) (0.6) (2,337) (0.5)
Total 591,626 100.0 466,156 100.0

Administrative expenses

Administrative expenses increased 16.9% from P£830thousand during the nine months ended
September 30, 2008 to Ps. 70,925 thousand duriegséime period of the present year. This
increase was mainly due to the increase in pagmil social contributions, system maintenance
expenses, tax, rates and surcharges and feesdf@sgional services, partially offset by lower

charges of the contingency provision.
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Selling expenses

Selling expenses increased 27.9% from Ps. 64,78és#md during the nine months ended
September 30, 2008 to Ps. 82,860 thousand durangame period of the present year, mainly due
to the increase in the allowance for doubtful actpun payroll and social contributions, in
postage, telephone and fax expenses, in tax,aatesurcharges and in fees for sundry services.

Financing and holding results

During the nine months ended September 30, 2008aadial and holding loss of Ps. 158,754
thousand was recorded compared to a loss of PE/8%housand recorded in the same period of
the previous year. Such variation in financial dudding results was mainly due to interest and
exchange loss registered in the nine months endpte®ber 30, 2009, as a consequence of the
increase in the exchange rate over financial debts.

Other income net

Other income net, for the nine months ended Semer@d, 2009 totaled a gain of Ps. 1,326
thousand compared to a gain of Ps. 1,142 thoussswided in the same period of the previous
year.

Income tax

During the nine months ended September 30, 2069Company registered a gain amounted to
Ps. 7,309 thousand for income tax compared tosadb®s. 6,232 thousand registered in the same
period of the previous year. Such variation wasgaiue to the Metrogas’s tax loss carry-forward
registered in the nine months period of the pregeat.

Net cash flows provided by operating activities

Net cash flows provided by operating activities evBs. 135,768 thousand during the nine months
ended September 30, 2009 compared to Ps. 125,3&isahd during the same period of the
previous year. Such variation was mainly due todberease in cash flows required by working
capital during the present period.

Net cash flows used in investing activities
Net cash flows used in investing activities totaksl 70,168 thousand during the nine months

ended September 30, 2009, due to higher fixed sassilitions, compared to Ps. 52,407 thousand
used during the same period of the previous year.
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Net cash flows used in financing activities

Net cash flows used in financing activities totalesl 35,275 thousand during the nine months
ended September 30, 2009, compared to Ps. 32,683ahd used during the same period of the
previous year, mainly due to higher interest paid.

Liquidity and capital resources
Financing
As of September 30, 2009, the total indebtednefiseso€ompany was Ps. 945,974 thousand.

At the Extraordinary Shareholders’ Meeting helddmtember 22, 1998 the Shareholders approved
the creation of a Global Program for issuing unssgtunon-convertible Negotiable Bonds, for an
amount of up to US$ 600 million (or the equivalenbther currencies or currency combinations)
over a five-year term as from the date of auth¢ioneof the Program by the CNV. On October 15,
2004, Extraordinary Shareholders Meeting approves five years extension of the Global
program, that was authorized by CNV on March 3D520

Under the mentioned Global Program, the followingghtiable Obligations were placed and
issued (i) Series A, on March 27, 2000, by the amai US$ 100 million, maturing in 2003,
bearing interest at the rate of 9.875% per anniuiinSéries B, on September 27, 2000, by the
amount of Euros 110 million maturing in 2002, begrinterest at the rate of 7.375% per annum
and (iii) Series C, on May 7, 2001, by the amount8$ 130 million, maturing in May 2004 and
bearing interest at LIBOR plus a margin rangingnrfr2.625% to 3.25%.

On March 25, 2002, MetroGAS announced the suspemdiprincipal and interest payments on all
of its financial indebtedness due to the fact thatEmergency Law, together with implementing
regulations, altered fundamental parameters oCm@pany’s license, including the suspension of
the tariff adjustment formula and the redenomimatinf the tariff into pesos, and also the
announcement of the devaluation of the peso.

On November 9, 2005, the Company announced the emrement of a solicitation of consents to
restructure its unsecured financial indebtednessuant to an APE under Argentine law.

On May 12, 2006, the Company concluded the nfitd debt restructuring process,
performing the effective exchange of the bor@snsequently, it issued in exchange for its
Existing Debt Series 1 Notes amounting to US$,285,638 in principal amount, Series 2
Notes Class A amounting to US$ 6,254,764 innggral amount and Series 2 Class B
amounting to Euros 26,070,450 in principal amto Additionally the Company made
payments amounting to US$ 105,608,445 for the opsibns received, along with US$ 19,090,494
and Euros 469,268 to pay accrued interest on Seémeses and Series 2 notes through December
30, 2005.
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The offering of the Series 1 and 2 was made indothpliance with the Fund Allocation Plan. The
funds obtained were allocated to the refinancinghafrt-term indebtedness.

MetroGAS, and its subsidiaries, must comply witsegies of restrictions under the Company’s
new debt obligations (Note 9 to the primary finahstatements).

Comparative consolidated balance sheets

In order to appraise the development of the Comgaagtivities, the chart below sets forth
comparative consolidated balance sheet informdtiam the Company’s unaudited consolidated
interim financial statements as of September 30920008, 2007, 2006 and 2005.

09.30.09 09.30.08 09.30.07 09.30.06 09.30.05
Thousand of Ps.

Current assets 356,314 291,360 286,030 243,442 662,814
Non-current assets 1,898,609 1,830,866 1,797,001 1,790,299 1,915,099
Total asse 2,254,92. 2,122,22i 2,083,03 2,033,74 2,577,91.

Current liabilities 418,362 296,149 301,388 291,467 1,815,185
Non-current liabilities 897,811 759,656 784,319 759,944 16,447
Total liabilities 1,316,173 1,055,805 1,085,707 1,051,411 1,831,632
Minority interes 1,081 1,015 1,126 423 17
Shareholders’ equity 937,669 1,065,406 996,198 981,907 746,264
Total 2,254,923 2,122,226 2,083,031 2,033,741 2,577,913

Comparative consolidated statements of income

The chart below contains a summary of the unauditetolidated interim statements of income

for the nine months ended September 30, 2009, 21X, 2006 and 2005.

09.30.09 09.30.08 09.30.07 09.30.06 09.30.05
Thousand of Ps.

Gross profit 266,695 246,648 225,560 205,352 161,358
Administrative anc
selling expenses (153,785)  (125,470) (113,073) (100,043) (78,251)
Operating income 112,910 121,178 112,487 105,309 83,107
Financial and holding resul (158,754) (39,175) (95,173) 347,387 8,178
Other income, ne 1,326 1,142 3,594 2,423 2,301
Minority interest (1,065) (999) (668) (331) (5)
(Loss) income before income tax (45,583) 82,146 20,240 454,788 93,581

Income tax 7,309 (6,232) 2,253 (154,033) (58)
Net (loss) incoms (38,274 75,91« 22,49: 300,75! 93,52!
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Comparative statistical data

The chart below shows a summary of operating datghfe nine months ended September 30,
2009, 2008, 2007, 2006 and 2005.

09.30.09 09.30.08 09.30.07 09.30.06 09.30.05
Million of CM
Gas purchased by MetroGAS 2,441.2 2,508.1 2,758.6 2,537.7 4,298.9
Gas contracted by third parties 4,670.7 4,365.0 4,346.2 4,270.3 2,474.1
7,111.9 6,873.1 7,104.8 6,808.0 6,773.0
Volume of gas withheld:
-Transportatio (427.0) (419.6) (396.3) (455.0) (451.1)
-Loss in distributio (280.1) (285.3) (329.1) (269.0) (248.1)
-Transportation ar (5.3) (5.1) (5.9 (7.4) 4.7
processing gas production
Volume of gas delivered by
MetroGAS 6,399.5 6,163.1 6,373.5 6,076.6 6,069.1

Volume of gas purchased and
delivered by MetroENERGIA 384.1 414.8 580.3 476.0
on its own behalf

Comparative ratios

The chart below contains certain financial ratieseaded September 30, 2009, 2008, 2007, 2006
and 2005.

09.30.0¢ 09.30.0¢ 09.30.00 09.30.01 09.30.0!
Liquidity 0.85 0.98 0.95 0.84 0.37
Solvency 0.71 1.01 0.92 0.93 0.41

Immobilization 0.84 0.86 0.86 0.88 0.74
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Other information

The chart below contains information regarding piniee per share of the Company’s common

shares and its ADSs:
Share Price on the Buenos Aires ADSs Price on the New York Stock

Stock Exchange (1) Exchange (1)

Ps. uUss$
September 2005 1.45 4.89
September 2006 1.02 3.26
September 2007 1.48 4.50
January 2008 1.20 3.68
February 2008 1.26 3.88
March 2008 1.25 3.90
April 2008 1.18 3.56
May 2008 1.23 3.67
June 2008 1.18 3.91
July 2008 1.25 4.23
August 2008 1.11 3.60
September 2008 1.15 3.82
October 2008 0.52 1.40
November 2008 0.52 1.46
December 2008 0.54 0.95
January 2009 0.52 1.35
February 2009 0.50 1.30
March 2009 0.50 1.52
April 2009 0.50 1.36
May 2009 0.52 1.51
June 2009 0.64 1.56
July 2009 0.70 1.85
August 2009 0.64 1.52
September 2009 0.95 2.55

(1) Prices on the last business day of the month.
Outlook

Based on the economic context and the provisiosiseds by the National Government, which
include the modification of MetroGAS’ Regulatory afnework, the Company will continue
concentrating its efforts towards ensuring businesstinuity, maintaining the quality of gas
supplies and meeting the Basic License Rules. Iginahd depending on the outcome of the
renegotiation of the License define its futuretsigs.

Autonomous City of Buenos Aires, November 6, 2009.

Juan Carlos Fronza
President



